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Celanese =< of America 


AND DOMESTIC SUBSIDIARY COMPANIES 





SALES OF $104,197, 237, the highest in the cor- 
poration’s history, were attained by Celanese 
Corporation of America in 1945. Consoli- 
dated net income for the year amounted to 
$7,613,489, equivalent to $2.82 per com- 
mon share, after providing $11,650,225 for 


TRANSITION TO PEACETIME conditions as the war ended 
was accomplished with minimum delay. This was made 
possible due to the adaptability of synthetics to civilian 
needs and because many Celanese* products which con- 
tributed .to the nation’s war effort are basically the same as 
those required in the manufacture of civilian goods. 


FOR EXAMPLE: FORTISAN*, which gave new strength and 
lightness to parachutes and other military equipment, now 
becomes available for a wide variety of civilian needs— 
clothing, upholstery, and heavy industrial uses. The versa- 
tile plastics identified by the name LUMARITH*, which 
proved their endurance on many war fronts, will now enlarge 
their usefulness at home in the manufacture of automobiles, 
new passenger planes, radios, home and electric appliances 
and in modern packaging. 


NEW AND IMPROVED synthetic products are in prospect 
for the future. Among these is FORTICEL, the corpora- 
tion’s latest achievement in plastics, which will soon be 
ready for full scale production. During the year the new 
chemical plant at Bishop, Texas, began production of var- 


CHEMICALS 


Federal income and excess profits taxes and special amor- 
tization charges. 








ious chemicals from petroleum base materials. 
Cellulose acetate production facilities were ex- 
panded at the Celco, Virginia, plant and will be in 
operation shortly. Late in the year the corpora- 
tion made arrangements to acquire a new plant at 
Belvidere, New Jersey, for the production of 
plastics, including Forticel, and other related products. The 
corporation’s foreign operations were expanded through the 
formation of Viscosa Mexicana, S. A., for the production 
and sale of viscose process yarns in Mexico. 


CONCENTRATION OF RESEARCH activities in a single 
central laboratory was started through the acquisition of 
buildings for that purpose in Summit, New Jersey, where 
eventually a large staff of chemists, physicists and techni- 
cians will be engaged in research and development work. 


A CORPORATION with greater diversification of products and 
with assets of approximately $160,000,000 has been created 
by the merger of Tubize Rayon Corporation into Celanese 
Corporation of America, approved by stockholders since 
the end of the last fiscal year. Because 
of the complementary nature of the 
businesses of the two companies, 
important advantages are expected /a 
from the combined operations. 






Celanese operations for 1945 are re- 
viewed in the annual oye which 
has just been published. A copy | 
will be sent on request. 





Condensed Consolidated Balance Sheet, December 31, 1945 


ASSETS 
Current Assets: 

Cash with Banks and on Hand.................... $32,830,128.62 

U. S. Government Obligations (quoted market value 
SRA PRI gos sc Kccnseannundeeaessciuews 14,151,760.35 
Post War Refund of Federal Excess Profits Tax..... 1,045,544.11 
Trade Accounts Receivable, less reserves. .......... 7,784,690.13 
Other Accounts and Advances and Interest Receivable 528,985.63 

Inventories (Raw Materials, Work in Process, Finished 

Goods and Supplies)—at cost or less, not in excess of 
PE anc mccencessctanrsewtaeelesseun eens 9,013,845.41 
Die Si MONE 6 55.5 60s warcaasewnconss 65,354,954.25 


Federal Tax Claims 2,484,753.16 
Notes and Accounts Receivable—Deferred, less reserve. 68,193.25 
Investments—at cost (including foreign subsidiary— 





WOR ET OO) s vinn chicchcawanecesnysscanesesenesnes 2,661,990.24 
Land, Buildings, Machinery and Equip- , 
BONE WANES 6 sae ona voeacesccews $98,880,738.90 
Less Reserves for Depreciation and 
eee 36,438,295.26 62,442,443.64 
Prepaid Expenses and Deferred Charges............. 4,292,639.95 
RE EG WENO MINIS 5 oa os 5 so accoescseccsenuces 1.00 
$137,304,975.49 
LIABILITIES a 
Current Liabilities: Bes 
Trade and Other Accounts Payable..............+. $ 2,811,169.11 
EE MND oo 6 o's 6 hci ocdnancedonseu sess» 2,807,615.95 
Reserve for Federal Taxes on Income, $9,428,305.98, 
less an equivalent amount of U. S. Treasury Tax 
DE. céreesasdenatannssaceekekeeswassswscs 
Total Current Liabilities... ..........0..000 5,618,785.06 
3% Debentures, due October 1, 1965 (of the amount out- 
standing at poe ag 31, 1945, $31,000,000.00 is to be 
retired ril 1, 1965. Starting “April 1, 1948 pay- 
ments of ab, 000.00 are to be made each six months 
until October 1, 1955, after which the payments are to 
be $1,000,000. 00 each six months).............- eae 40,000,000.00 
ANNE. 355.006 o53500nceeockeue Ss seuwae Ceanadaeee 3,307,401.19 
Capital Stock: 
Authorized: 
First Preferred—500,000 shares, without par value. «Rar 
7% Second Preferred—148,179 shares, par value 
$100.00 per share. 
Common—1,750,000 shares without par value. 
Issued and Outstanding: 
First Preferred, $4.75 Series, Cum- 
ulative—350,000 shares........ $33,425,000.00 
7% Second Preferred — 148,179 
SMD orennsoe saree sens :+++  14,817,900.00 
Common—1,737,072 shares...... ___1,737,072.00 49,979,972.00 
Surplus: 
ee eee et 22,332,693.59 


Earned (since December 31, 1931). . 





$137,304,975.49 


16,066,123.65 38,398,817.24 © 





Condensed Consolidated Statement of Income and Earned - 


Surplus for the Year ended December 31, 1945 








RN soos yc Ss sss Sen be decvasseueeeces $104,197,237.31 

68,925,204.93 

4,604,090.66 

9,779,024.08 

83,308,319.67 

20,888,917.64 

Other Income......... Mais og DEAR e ROWE TES 371,846.11 

: _— ( _ 21,260,763.75 
ncome uctions (including i on d ro) 

ee 2) Be ere rer Ty raerrrre ee 1,997,048.88 
Net Income before Special Amortization and Fed- 

GENE TOMS GR TEOED 6.05 voce vevescsnasces 19,263,714.87 

Special —— Charges: 
Refinancing Expenses............. $ Heer 38 
eagneny Plant Facilities........ 422.88 
255 


Federal Taxes on Income Sgteting 











$6,070,000.00 Excess Profits Tax). . 7,000,000.00 11,650,225.26 
Dent TSN BOE TONE Sicko dcccccccccicusnces 7,613,489.61 
Earned Surplus at December 31, 1944...........0-45 14,382,977.84 
Ded 21,996,467.45 
Cash Dividends: 
Common Stock—$2.00 per share.. $ 3,230,502.00 
1% — Preferred—$7.00 per 
slate ieieiaioes mc emsimarnelae aS 1,037,253.00 
Fine Ps ie mewn | oma $4.75 Series : 

—$4.75 per share............. 1,662,588.80 5,930,343.80 
Earned Surplus at December 31, 1945........... seee $ 16,066,123.65 
Statement of Capital Surplus 
for the Year ms Detember 31, 1945 
Capital Surplus at December 31, 1944............... $14,877,669.24 

Adi—E id—Excese over stated value ‘of 157,624 shares Com- 
mon Stock sold in October 1945..... Sinaia pucenees 7,524,438.00 
22,402,107.24 
Lese—Expenses in connection with sale of Capital Stock. 69,413.65 
Capital Surplus at December 31, 1945...........+66 $22,332,693.59 





The foregoing balance sheet and statements are taken from the 
annual report, dated March 11, 1946 to stockholders of Celanese 
Corporation of America, and should be read in conjunction with 
such report which contains the certificate of Messrs. Peat, Marwick, 
Mitchell & Co., Independent Public Accountants, attached to such 
financial statements. A copy of the report to stockholders may be 
had upon application to the Corporation. The balance sheet, state- 
ments, and report do not constitute an offer, solicitation of offer, 
repr . notice, adverti t, or any form of a prospectus in 
respect.of any security of Celanese Corporation of America. 














Executive and Main Sales Offices: 180 MADISON AVENUE, New York 16, N. Y. 
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CONSECUTIVE 
DIVIDEND ON 
COMMON STOCK 


A quarterly dividend of 40c a share, 
plus an extra dividend of 15ca share, has 
been declared on the common stock of 
this company, payable March 30, 1946, - 
to stockholders of record March 8, 1946. 


4% Cumulative Preferred Stock 
A quarterly dividend of $1.00 a share has 
been declared on the 4°¢ cumu.c 
preferred stock of this company, payabie 
on April 15, 1946, to stockholders of 
record April 1, 1946. 
Feb. 28, 1946 S. De Witt Clough, President 


ABBOTT LABORATORIES 
NORTH CHICAGO®SILLINOIS 


Help your Red Cross carry on! 
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IN 1871 THE SUN LIFE OF CANADA issued its first policy from 
a small office in Montreal. In 1895 the organization was extended 
into the United States where, from coast to coast, it now maintains 
a highly efficient branch office and agency service. The Company’s 
growth is significant proof of wide public acceptance. In 1895—at the 
end of the first twenty-five years of operation—the assurances in 
force amounted to $35 million. At the end of fifty years—in 1920— 
this amount had risen to $488 million. 


Today, after seventy-five years of public service, the Sun Life of 
Canada holds a leading place among life assurance companies with 
well over one million policyholders, and assurances in force of 

3,390,372,327. The Company’s financial strength and high standard 
of service are indeed worthy of the finest traditions of a great time- 
honored enterprise. 


Copy of the Annual Report for 1945 may be obtained from: 


SUN LIFE OF CANADA 


Transportation Building, Washington 6, D. C. 
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Irving Trust Company Abol Hassan Ebtehaj 
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ow Wack HEAD OFFICE: Tehran, Iran (Persia) 


Guaranty Trust Com- 


f New York i 

Bank of the oe 147 Branches and Agencies throughout Iran 

Chemical Bank & T HE BANK, through its Banking Department, offers 

nore, pad _ complete banking service for Foreign Exchange trans- 
a actions, provides special facilities for Documentary 

Bankers Trust Com- Credits, etc., and with its numerous Branches in Iran 


pany 
Brown Brothers Har- 
riman & Co., New 


York Administers National Savings 


deals with every description of banking business. 

















Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 





booklet, giving name and complete address. 


ADDEESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y. 6, N. ¥. 


Diversification for Small Investors — Annual re- 
2ort of an investment fund with unique safeguards 
to assure broad diversification between bonds, pre- 
ferred stocks and common shares of companies 
representing a cross-section of leading industries. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offeréd by a member 
firm of the New York Stock Exchange. 


Odd Lot Trading— A new revised booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
for a limited time by a N.Y.S.E. member firm. 


Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop- 
ment of private trustee practice showing how 
sound fiduciary principles have applied Guslag 
the past century to investment funds of the 
“Boston Type’. 


Utility Operating Company Shares — A selec- 
tion of six promising public utility operating 
company stocks affording yields of 5 per cent 
and better. Prepared by a leading N.Y.S.E. 
member firm. 


Investment Timing — A new booklet, entitled 
“You Can’t Invest Money Yesterday”, offered 
for the guidance of investors by one of the 
leading investment fund distributors. 

Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%s and 
Ss, 2003, and their possibilities from a post- 
war standpoint. 

Hints for a booklet listing proper 
salutations and complimentary closings; fis 
of often misspelled words; rales for punctua- 
tion; guide to abbreviations, etc. Make request 
on business letterhead. 

Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 

Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 

Federal Tax Simplified — Description of a 
topical and logical arrangement in a looseleaf 
service on federal income, gift and estate taxes. 
A time saving approach to the tax problem. 
Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 

Uncovering Overlooked Bond Buys — Review of 
the bond suggestions of an investment dealer 


firm featuring neglected bonds in line for 
rehabilitation. 
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Bond Bull Market (ver? 


Change in Government interest rate policy could arrest 


or even reverse long term price uptrend. Question is 


raised whether recent events signal a revised policy 


Finfoto 


he necessity of financing a costly 

war has forced the Treasury 
Department to exert continuing pres- 
sure on interest rates for the past few 
years, in order to prevent debt service 
costs from crippling 
burden on the economy. This policy 
and the accompanying practice of de- 
pending heavily on short term issues 
rather than longer maturities has 
been very successful in cutting inter- 
est costs which, per dollar of debt, 
are now only about a third of those 
prevailing in 1930. 


becoming a 


Tax Lowering Policy 


It is difficult to quibble with any 
government action which lightens the 
heavy load on taxpapers, but forcing 
interest rates down to abnormally 
low levels has adverse effects which 
more than counterbalance the ad- 
vantages. For one thing, low interest 
rates are costly to investors, insur- 
ance policyholders and savings bank 
depositors, but this is not an argu- 
ment calculated to carry much weight 
with the present Administration. A 
more fundamental drawback of the 
policy is the fact that it is decidedly 
inflationary. 

Until recent months, little atten- 
tion was paid to the latter considera- 
tion. When the war ended, Washing- 
ton officials were more worried about 
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deflation than inflation. But more re- 
cently Federal Reserve officials have 
evinced considerable concern over 
the fact that current interest rate 
policies were adding a further pres- 
sure toward monetary inflation to the 
price inflation and inflation 
which already constitute serious dan- 
gers. 

Reserve Board Chairman Eccles, 
in particular, has repeatedly warned 
that present policies are dangerous in 
that they drive Government bonds 
into the commercial banks, thus 
monetizing the debt by increasing 
bank credit. 

Similar views were doubtless ex- 
pressed late in January by banking 
and insurance representatives who 
conferred privately with Treasury 
officials. But to date the Treasury has 
not indicated any change in its fiscal 
policies. President Truman in his 
budget message, and Treasury Sec- 
retary Vinson in several statements, 
affirmed their desire for continuance 
of low interest rates in order to hold 
down debt service costs and also to 
stimulate business. The latter argu- 
ment deserves no consideration what- 
soever, since no one has any idea of 
raising interest rates to a level which 
would discourage business borrowing, 
but the former poses a knotty prob- 
lem. 


cost 





U.S. Federal Reserve Building, Washington, D.C. 


Critics of the policy now being fol- 
lowed desire merely that rates be 
raised sufficiently to make Govern- 
ment securities attractive to non- 
bank investors, enabling commercial 
banks to whittle down their excessive 
Government bond portfolios and thus 
contracting bank credit. This could 
be done by refunding maturing obli- 
gations into long-term issues, but 
until very recently the Treasury has 
consistently done the reverse. Issues 
which matured or which could be 
called have been replaced on a large 
scale with one-year certificates of in- 
debtedness paying seven-eighths of 
one per cent, and only a few weeks 
ago there was a belief in some quar- 
ters that the rate on these certificates 
might be lowered. 


Policy Innovations 


However, the Government has 
adopted some innovations in its fiscal 
practices which may or may not rep- 
resent a basic change in policy. The 
President’s budget message indicated 
that the expected $10 billion deficit 
for the first half of 1946 (the last 
half of the current fiscal year) would 
be met by use of the Treasury cash 
balance rather than by new borrow- 
ing. The balance amounted to $26 
billion at the end of 1945. It was also 
stated that during this period existing 
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debt would be reduced some $3 bil- 
lion, also by use of that amount of 
Treasury cash. 

To the extent (probably large) 
that the $10 billion of Government 
securities which will not have to be 
issued would have been sold to the 


commercial banks, this change in 
policy is deflationary. And to the ex- 
tent (definitely large) that the issues 
to be paid off are held by the banks, 
the same effect wil be noted. 


On the other hand, sale of $10 
billion in additional Governments 
would have drained off some of the 
supply of “hot money” from individ- 
uals, insurance companies, savings 
banks and other non-commercial 
bank investors. And payment in cash 
of their share of the $3 billion of se- 
curities to be retired will add to the 
supply of funds seeking productive 
employment. 


On March 1 $4,147 million of 


Treasury certificates matured. One 
billion of this amount was paid off in 
cash; the remainder was refunded 
with a new certificate issue carrying 
the old rate of seven-eighths of one 
per cent, reassuring those who had 
feared a cut in the rate paid on this 
type of issue. Treasury notes in the 
amount of $1.2 billion, paying one 
per cent, matured March 15 and $489 
million of 334 per cent bonds became 
Please turn to page 26 


Market Effect of the Leverage Factor 


Fixed operating costs, interest and preferred 


dividend requirements magnify common 


share earnings gains as sales and profits rise 


E. veryone knows that common share 

earnings of all business enter- 
prises show greater variations from 
year to year than do dollar sales. But 
the significance of this tendency, and 
the reasons for it, are not always as 
thoroughly understood as they shouid 
be. The reasons may be summed up 
in one word—leverage. The leverage 
factor of a common stock arises from 
its junior claim on earnings—all other 
costs must be met before anything 
can be considered left for the common 
shareholder. The leverage factor can 
be most conveniently expressed in 
terms of prior charges—fixed operat- 
ing costs, interest and preferred divi- 
dends—per common share. 


Per Share Costs 


If these costs, on a per share basis, 
are large, earnings on the common 
will vary widely from year to year 
even though sales may show only 
minor changes. An issue in this po- 
sition is unlikely to be a steady divi- 
dend payer due to the instability of 
earnings, and is therefore not likely 
to be suited to the needs of the con- 
servative investor. On the other hand, 
since its market action will usually 
reflect the substantial year-to-year 
changes in earnings, it is well adapted 
to the requirements of those inter- 
ested primarily in capital enhance- 
ment if—and the “if” is important— 
they buy it at a time when the lever- 
age factor is working in their favor. 

The only components of the lever- 
age factor subject to statistical meas- 
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urement, and for that reason the only 
ones ever used to any extent, are in- 
terest and preferred dividends per 
common share. Their effect can be 
shown by an example. Assume that 
two companies, A and B, each report 
earnings before bond interest and pre- 
ferred dividends of $2 million one 
year and $3 million the next, that A’s 
capitalization consists entirely of com- 
mon stock and that B has outstanding 
a bond issue with annual interest re- 
quirements of $600,000 and preferred 
stock with dividend requirements of 
$400,000. Earnings available for A’s 
common stock will rise by 50 per cent 
(from $2 million to $3 million), but 
after deducting prior charges those 
available for B’s common will double 
—from $1 million to $2 million. Un- 
der these circumstances, B would 
probably experience a greater degree 
of market appreciation than would A. 

Suppose, however, that instead of 
an increase of $1 million in earnings 
before interest, a drop of $1 million 
had been shown. Net income reported 
on A’s stock would have been cut in 
half, but B would have been able 
merely to cover preferred dividend re- 
quirements and nothing would have 
been left for the common. And if a 
drop of $1.5 million had been shown, 
A’s common would have earned only 
one-fourth as much as was possible 
with earnings of $2 million, but B 
would have deficits on both its issues. 

If each company had one million 
shares of common outstanding, earn- 
ings per share for A would have in- 


creased from $2 to $3 or dropped to 
$1 or 50 cents under the above as- 
sumptions, while common share re- 
sults for B ‘would have been a rise 
from $1 to $2 or a drop to zero or a 
deficit of 50 cents under the same 
conditions. 

Fixed operating costs exert the 
same leverage effect as-do interest 
and preferred dividend requirements, 
but it usually is impossible for any- 
one but the management of a gtven 
enterprise to say just what the irre- 
ducible minimum of its costs may be. 
There most assuredly is such a mini- 
mum; even if production is entirely 
shut down, depreciation, depletion, 
maintenance, administrative and other 
costs must be met. In the case of 
gold mines which were out of business 
during the war, or other’ enterprises 
which do not function during any 
given accounting period, it may be 
possible to arrive at a fixed cost fig- 
ure with a good deal of accuracy, but 
in other cases a very rough estimate 
is all that is available. 


Steel Studies 


One exception to this rule was sup- 
plied in 1939, when U. S. Steel pub- 
lished a series of exhaustive cost 
studies it had prepared for the TNEC. 
One of these disclosed that under 
1938 conditions, the Corporation’s 
fixed operating costs, excluding in- 
terest charges, amounted to $173.8 
million. Of this total, $152.6 million 
represented cash costs for payrolls, 
pensions, taxes not based on income 
and other similar items, and $29.5 
million comprised depreciation and 
depletion. These figures are now, of 
course, relatively obsolete, but the 
report makes an interesting study for 
those interested in leverage. 
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A Look at the 


New Utility Shares 


Representing components of former holding company sys- 
tems, new operating company shares have shown very sat- 
istactory market performance. Others to appear in future 


Bye wie of utility holding com- 
panies with the integration pro- 
visions of the Public Utility Holding 
Company Act has resulted, since 
1939, in public distribution of the 


common stocks of a number of long- 


established companies, either never 
before held by the public or absent 
from the market for many years. Dis 


Corporation and _ its predecessor, 
Utilities Power & Light. These se- 
curities have been offered to the pub- 
lic from time to time since 1939 by 
banking syndicates. First in the 
system to be distributed was the 
small Newport Electric, in May 1939. 
This was followed by the $80 million 
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1 Indianapolis Power & Light with jhe Securities & Exchange Commis- 
tribution has been effected either over 700,000 shares, in April of the ion The offering price was 9%, 
through underwritings and public following year. and the stock is now selling around 
offerings, liquidating distributions to The $13 million Derby Gas & 12 Since then National’ Power & 
parent company shareholders, or Electric was sold -to the public in Light has offered its common stock- 
rights to holders of parent company January 1944, and the Laclede Gas holders the right to buy 1,818,719 of 
shares. But regardless of the method Light, with $65 million assets in the equity shares of its subsidiary, the 
employed, holders in nearly all cases which the equity was represented by $240 million Pennsylvania Power & 
have realized substantial market ap- more than 2 million shares, was Light, at 10. This stock is now 
preciation in their shares since the offered in March 1945. All but the quoted around 23. 
initial issuance. Newport Electric have shown con- 

United Gas siderable appreciation since they first Death Sentence - 
‘ ; appeared. Although the Public Utility Hold- 
The most important group of oper- Stockholders’ rights, which have ing Company Act has been on the 
ating company securities which have been pretty well in the discard since books since 1935, it is only now, after 
thus reverted to wide public distribu- 1931, have again made their appear- companies have divested themselves 
tion have been those formerly owned ance, as a medium to aid in complying of more than $4 billion of assets, that 
by the United Gas Improvement ith the Holding Company Act. The the question of constitutionality of 
Company. . This company in June first instance of the employment of the “death sentence” provisions of the 
1943 distributed to its stockholders rights for this purpose was the issu- law is to be determined by the United 
nearly 8 million common shares of ance to common stockholders of States Supreme Court. Four cases 
the $400 million Philadelphia Electric Southwestern Public Service of the were finally presented to the court 
Company. In May 1944, U. G. I. privilege of subscribing last August last November by the North Ameri- 
issued to its equity holders more than 9 the common stock of the South- can Company, Engineers Public Ser- 
. million shares of Delaware Power western Electric Company, organized vice, and two intermediate holding 
& Light, a $47 million operating com- tg acquire east-central of Texas prop- companies in the Electric Bond & 
pany. As early as May 1941, U. G. I. erties being disposed by the South- Share System, American Power & 
had offered through an underwriting western Public Service by order of Light and Electric Power and Light. 
syndicate its majority holdings of . 

¢ about 700,000 shares of Connecticut Stocks Released From Holding Company Portfolios 
Light & Power whose assets exceed 
$130 million. The Philadelphia ——- —— ak: > ae Skee 
Electric shares, which shortly after Central Arizona Light & Power.Nov. 1945 840,000 13% 13 er 
heir isnce_ were quoted around Sental fig Blogs & Gastch. 194 4m.gmy 127i 
18, recently sold at 29; the Delaware Delaware Power & Light....... May 1944 1,162,600 +14 24 «71 
stéck sold at 14 initially and recently + somber ee ee manent a saat au 14% 46 ys 
has been quoted at 24; Connecticut forida Power ................Oet. 1945 1,000,000 1717 
Light & Power which was brought Idaho Power ..................Sep. 1943 450,000 245 41 66 
cat at 42/4 was recnty sling Hndanaals Foye @ Light 1 TUBS 2" 
around 67. Lake Superior District Power.. May 1945 133,500 22% 26 16 

Another important grow of prop Ree gigs Mer Be ee BO 
erties to come into the hands of the ‘philadelphia Electric ..........June 1943 7,750,670 #18 296i 

4 public as a result of integration pro- Southwestern Electric Service.. Aug. 1945 161,180 9Y% 12 26 


ceedings have been those of the Ogden 
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* Less than total outstanding. + Price on date distributed to parent company stockholders. 





Even though the court as now con- 
stituted may well decide that the pro- 
vision is constitutional, the utility in- 
dustry does hope for some modifica- 
tion of the S.E.C.’s_ discretionary 
powers to insist on the divestment of 
properties which it considers geo- 
graphically or economically cumber- 
some to an integrated system. The 
tribunal’s decision is likely to de- 
termine whether additional operating 
company stocks are to be offered to 
shareholders or the public in the not 
too distant future. 

Among the interesting candidates 
for distribution to the public are 
Columbia Gas & Electric’s Cincinnati 


Gas & Electric with assets of $139 
million, and Dayton Power & Light 
with assets valued at $71 million. One 
of the plans for distribution of these 
shares calls for issuance of rights to 
Columbia’s stockholders. 


Standard G. & E. 

In the Standard Gas & Electric 
System there are the $85 million 
Oklahoma Gas & Electric, the $67 
million Wisconsin Public Service, 
and the $40 million California Oregon 
Power. 

The New England Public Service 
System may dispose of its Central 
Maine Power, with assets of $112 





million, Public Service of New Hamp- 
shire, assets $55 million, and its hold- 
ings of Central Vermont Public Ser- 
vice with $19 assets. 

Others might include Engineers 
Public Service Company’s Virginia 
Electric & Power, assets $168 million, 
and Gulf States Utilities, assets $70 
million; also National Power & 
Light’s $98 million Carolina Power 
& Light and its $31 million Birming- 
ham Electric, as well as the balance 
of its holdings of Pennsylvania Power 


& Light. All or any of these equities 


would make interesting additions to 
the investment portfolio, based on the 
experience of previous distributions. 


hrug Should Make Good Interior Head 


Although a “public power” man, Ickes’ successor 
possesses sound business judgment and is unlikely 
to play the role of a zealot in power expansion 


By Ernest 


ener in public utility circles 
has been generally favorable to 
the appointment of J. A. Krug as Sec- 
retary of the Interior to succeed Har- 
old L. Ickes. Although Krug is es- 
sentially a public power man, having 
been associated with the Wisconsin 
and Kentucky Public Service Com- 
missions, with TVA and the Federal 
Communications Commission, before 
becoming head of the War Produc- 
tion Board’s power division and later 
chairman of WPB, he believes in fair 
play and has an unusual amount of 
old-fashioned horse sense. 
Krug vs. Utilities 

Krug believes that public produc- 
tion of power has a definite place in 
the national economy, particularly 
when that production is incidental to 
the carrying-out of such constitution- 
al activities as flood control and navi- 
gation improvement. But as head of 
the Office of War Utilities and of the 
W PB itself, he repeatedly refused to 
prostitute his sound administrative 
judgment in favor of public power, 
even under the strong pressure of the 
late President Roosevelt and particu- 
larly of Mr. Ickes. 

More than that, his voice was the 
only major official one in Washing- 
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ton that dared to speak out in recog- 
nition and praise of the wartime per- 
formance of the electric power indus- 
try. And he gained many left-wing 
opponents from his oft-repeated state- 
ment that “Electric power has never 
been too little or too late.” 

Krug’s administration of his de- 
partment and of the public power ac- 
tivities that will accrue to him can 
be expected to be influenced by good 
business judgment. He is unlikely to 
advocate the expansion of public pow- 
er activities, either as a zealot or to 
please the left-wing faction in Wash- 
ington. He is not a name-calling cru- 
sader and has always been willing to 
do business with private power com- 
panies in the interest. of economic and 
efficient performance of his duties. 
In addition, he has a full understand- 
ing of the many burdens—some of 
them grossly unfair—under which the 
private power industry has _ been 
forced to operate during the past doz- 
en years. 

Although but one of the many 
agencies he will be called upon to ad- 
minister, the Bureau of Reclamation 
is highly important since its activities 
have vital effect on our 17 western 
States and it was in the handling of 
power generation as an incident to ir- 


rigation development that Mr. Ickes 
caused so much internal strife in his 
department. The old-line irrigation 
and reclamation men, along with the 
various water users’ groups, have 
long sought to make the placing of 
badly needed water on the arid and 
semi-arid lands of the West the basic 
function of all reclamation develop- 
ments. But Mr. Ickes and the left- 
wing members of his Power Division 
tried to divert every possible drop of 
water from irrigation use to the gen- 
eration of more and more electricity. 


Dinner Meeting 


At last fall’s Denver meeting of 
the National Reclamation Association, 
there was a sharp discussion over the 
growing controversy between Ickes 
and Congress over the functioning of 
the Interior Department’s Power Di- 
vision. . 

Mr. Ickes was openly accused by 
those having the reclamation of west- 
ern lands close to heart of trying to 
make the generation and transmission 
of power a Federal monopoly and of 
having himself installed as the su- 
preme czar of all public power devel- 
opments, including TVA. 

In addition, reclamation men have 
long been opposed to the sale of pow- 
er produced at public plants at rates 
below the true cost of generation and 
delivery, and members of the Asso- 
ciation went cn record as strongly 
favoring the sale of power produced 
at Federal multiple-purpose dams at 
commercially competitive rates, with 

Please turn to page 23 
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Crude Wil Prices Raised 


Effect on the petroleum industry will vary. Crude pro- 


ducers will benefit most. Forced to absorb boost, refiners 


purchasing the bulk of their needs will be squeezed 


O n March 6 the OPA announced 
an industry-wide increase of 10 
cents per barrel on crude oil, effective 
some time in the latter part of March. 
While immediate beneficiaries of the 
increase will be few in number, in 
view of the OPA fiat that the increase 
will have to be absorbed by refiners 
and cannot be passed on to consumer, 
the increase is significant in that it 
recognizes the unsatisfactory price 
ceiling which has been in effect since 
early in 1942. There appears ground 
for hope that eventually better prices 
will be granted on Tefined products, 
but in the meantime those refiners 
which purchase a large part of their 
crude requirements will be squeezed. 
Most of the larger integrated units 
are in this group. 


Price Recommendations 


In its announcement the govern- 
ment price agency passed over the 
recommendation by the National 
Crude Oil Industry Advisory Com- 
mittee that an increase of 35 cents a 
barrel was necessary, but promised 
that further study of the crude price 
situation would be undertaken at 
once. Should this study disclose that 
the 10-cent rise is inadequate to 
maintain industry earnings at the 
1936-39 average, a further increase 
will be granted. 

The National Refiners Industry 
Advisory Committee immediately pro- 
tested the ruling that the crude in- 
crease be absorbed by refiners, on the 
ground that it would cut refiners’ 
earnings below the 1936-39 rate set 
up by OPA as the minimum under 
the Price Control Act. In addition 
to other cost increases the refiners 
pointed out that wages had been 
pretty generally boosted 18 per cent 
after the Government had _ released 
strike-bound plants,-and urged that 
this ruled out the possibility of ab- 
sorbing any increase in the cost of 
crude purchased to fill out refinery 
requirements. 

The increase also imparted new 
velocity to the movement to induce 
Congress to remove all price controls 
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from petroleum products before mid- 
vear. A united industry front was 
created by the American Petroleum 
Institute announcement that it would 
join with the American Independent 
Petroleum Association and _ other 
groups in presenting arguments to 
Congressional committees. 

Companies operating entirely in the 
crude oil division of the industry 
stand to benefit from the 10 cent 
step-up in the selling price of their 
product, but even here the advance 
will only partly offset rising produc- 
tion costs. Maintenance expenditures 
have been on the upgrade steadily, 
and the increase in steel prices 
granted in connection with the settle- 
ment of the strike in that industry, 
will further increase pipe and other 
costs. Actual benefit will be confined 
to the very small interests selling their 
oil at the well. 

Among the many oil companies 
whose shares are listed on the New 
York Stock Exchange and other mar- 
kets, less than a half dozen in the 
crude division are large-scale opera- 
tors. Ohio Oil, with an annual output 
approximating 32 million _ barrels, 
Amerada, 18 million barrels, Skelly 
13 million and Barnsdall 10 million 
barrels annually, are the principal 
ones in this group. 

The majority of the integrated oil 
companies are forced to supplement 
their own production with varying 
amounts of crude in order to main- 
tain refinery operations at proper 
levels. Phillips Petroleum and Gulf 
Oil, however, just about balance pro- 
duction and refinery requirements 
and will be only slightly affected, if 
at all, by having to absorb the 10- 
cent increase on each barrel they may 
buy. 

Continental Oil, Humble Oil and 
Skelly Oil are in position to profit 
from the advance. In 1944 Conti- 
nental’s crude production exceeded 
its refinery throughput by 65 per cent 
(some 10 million barrels was the 
amount of excess crude produced). 
The 1945 report is expected to show 
a still greater excess of production 
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over refinery needs, the result of the 
acquisition of Navarro Oil, a crude 
oil producer with a 1944 output of 
2.3 million barrels. Humble Oil, with 
a refinery throughput around 83 mil- 
lion barrels, produced 30 million bar- 
rels more than its needs in 1944, while 
Skelly, small unit with a refinery run 
of 10 million barrels in 1944, pro- 
duced almost 13 million barrels of 
crude. Figures for 1945 should ap- 
proximate 1944. 


Crude Vs. Refined Costs 


The comparative degree by which 
the increae in the price of crude will 
fall on most of the integrated com- 
panies is indicated by these contrasts 
of crude production and refinery runs, 
based on the latest available annual 
reports: Standard Oil of Indiana, 
refinery runs, 115.5 million barrels; 
crude output 62.0 million barrels. 
Standard Oil of California, refinery 
runs and crude output were 89.2 mil- 
lion barrels vs. 63.8 million; and for 
Socony Vacuum, 136.5 million, vs. 
61.5 million barrels. Standard of 
New Jersey reported that 53 per cent 
of its 336.9 million barrels of crude 
production was foreign, and that 45 
per cent of its refinery throughput of 
389.8 million barrels was foreign, in- 
dicating domestic refining require- 
ments about 55 million barrels in ex- 
cess of domestic production of crude. 

Other companies upon which heavy 
burdens will be imposed, notwith- 
standing that crude production and 
refinery needs, in most cases may be 
less imposing than those of the larger 
concerns, include Atlantic Refining 
which produces about 60 per cent of 
its needs, Midcontinent, 50 per cent; 
Shell Union, 70 per cent; Sinclair, 
30 per cent ; Tide Water, 57 per cent, 
and Union of Califronia 59 per cent. 


7 





DN ee EE 











News and Upinions on Active Stecks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as 


Acme Steel B+ 

A steel specialty with better-than- 
average record and prospects, not un- 
reasonably priced at 32. (Qu. divs. 
at $1.60 an. rate.) Company produces 
hot and cold rolled strip steel in plain, 
galvanized and colored finishes, also 
finished strap, band and hoop special- 
ties, stitching wire, etc. Operations 
were variably profitable throughout 
the depression and dividends have 
been paid since 1901. On the new tax 
basis and before contingencies and 
accelerated amortization, last year’s 
net would have substantially exceeded 
$5 per share whereas the reported 
figure was $2.08 vs. $2.06 per share 
in 1944, allowing for 3-for-1 split-up 
a year ago. (Also FW, May 16.) 


American Can B+ 

This “blue chip” qualifies decidedly 
as a peace beneficiary; recent price 
90. (Reg. qu. divs. at $3 an. rate.) 
Company’s sales record was $265 mil- 
lion in 1941, when earnings equalled 
$6.45 per share. Last year’s volume 
was $242 million vs. $227 million in 
1944 but earnings were only $4.23 
vs. $4.30 per share. In 1945, there 
was no contingency reserve (40 cents 
per share in 1944) and taxes were 
down to $3.99 from $4.84 per share, 
but subsidiaries’ government contract 
fees were halved to 85 cents from 
$1.73 per share and the price squeeze 
tightened. Return of earning power 
to around $6 per share would con- 
servatively permit restoration of $4 
dividend, in light of an excellent 
treasury position. (Also FW, Aug. 
29.) 


Belding Heminway C+ 

Price around 20 reflects satisfac- 
tory trade outlook and benefits in tax 
cuts. (Reg. qu. divs. at 80-cent an. 
rate.) World leader in threads (nor- 
mally half its business), company also 
8 


Consult 


“Also FW" refers to the last previous item 
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produces fabrics, underwear, and 
hosiery and owns the trade names 
Belding, Heminway, Corticelli and 
Richardson. Thirteen years’ net has 
ranged between recession 1938’s 72 
cents per share on $6.1 million sales 
and 1942’s war peak of $1.56 on 
$24.7 million sales. Good expense 
control and release of 24 cents per 
share from unneeded contingency re- 
serve permitted earnings of $1.42 per 
share last year against $1.25 in 1944, 
on $14.1 million vs. $15.2 million 
sales, and after $2.17 vs. $2.25 taxes 
($1.59 vs. $1.70 EPT alone.) 


Celotex Corp. C+ 

Price of 24 anticipates benefits 
from indicated building boom. (Reg. 
qu. divs. at 50-cent an. rate.) Be- 
tween October 1944 and 1945, funded 
debt and preferred stock increased 
$4 million and the $1.1 million Cer- 
tain-teed investment was eliminated, 
but gross properties climbed $1.8 
million and working capital $4.9 mil- 
lion, cash and equivalent reaching 
$8.1 million vs. $2.5 million total cur- 
rent liabilities. Incidentally, the 
South Coast investment is carried at 
$438,541 vs. $2.5 million market 
value. With a $7 million plant ex- 
pansion in progress, operations were 
recently reported at but 60 per cent 
of capacity due to labor shortage and 
earnings equalled but 58 cents in 
1944-45 and 54 cents in 1943-44 vs. 


a peak of $2.56 in 1940-41. (Also 
FW, Sept. 5.) 
Chicago Mail Order C+ 


No statistical bargain at 39 but 
offers above-average growth possi- 
bilities. (Reg. qu. divs. at 60-cent an. 
rate plus 15-cent Dec. extra.) The 
third largest mail order house, com- 
pany does but a fraction as much 
business as the leaders but is rapidly 
growing through retail store develop- 


ment, extension of installment credit 
and materially broadening its offer- 
ings, especially household furnishings 
and electric appliances. Record sales 
of $47.8 million in 1945 compared 
with $42.2 million in 1944, with earn- 
ings at $2.04 vs. $1.75 per share. 
Although substantially reduced from 
$3.23 per share in 1944, last year’s 
EPT alone still equalled $2.17 per 
share. Stockholders vote March 26 
on name change to Aldens, Inc. 


du Pont A+ 

Represents a combination of top in- 
vestment rank, trade leadership in 
several fields and growth prospects; 
quoted at 188. (Divs. continuous 
since 1915, now $1.25 each in Mar., 
June and Sept., $1.50 in Dec., totaling 
$5.25 per annum.) Importance of 
divisions ranks about (1) rayon, (2) 
organic chemicals, (3) explosives, 
(4) fabrics and finishes, (5) ammo- 
nia, (6) acids, etc., (7) electrochem- 
icals, (8) plastics, (9) pigments and 
(10) photo products. Investment in 
General Motors equals 9/10 G. M. 
share for each of its own and last 
year contributed $2.69 per share of 
revenues. Total earnings in 1945 
equalled $6.29 vs. $6.60 per share in 
1944, after $4.15 vs. $3.05 deprecia- 
tion, etc., and $7.12 vs. $10.89 taxes. 
Some 35 expansion projects are in 
progress or planned. 


Eastern Air Lines B 

Outstanding in its group but gen- 
erously priced at 108. (Reg. semi-an. 
divs. at $1 an. rate init. in 1945.) 
Under the aggressive Rickenbacker 
management, company has assumed 
rank with domestic air transport’s 
“big four”, operating a_ primarily 
north-south system. Applications are 
on file with CAB for intermediate 
stops and new lines, notably a south- 
ern transcontinental route, and Can- 
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adian and Latin American extensions. 
Without detail, company reported a 
net for the nine months through Sep- 
tember equaling $2.30 vs. $1.22 per 
share a year before. Final 1944 net 
oi $2.54 per share was after no less 
than $6.10 net EPT alone, but re- 
duced rates and fares, with increased 
labor and other costs, will offset much 
of the savings through repeal. Stock- 
holders will vote on a 4-for-1 stock 
split-up on April 23. (Also FW, 
Sept. 5.) 


Goodyear Tire & Rubber B 

Attractive at 61 on earnings and 
strong outlook. (Qu. divs. at $2 an. 
rate.) Whereas net sales retreated 
last year to $716 million from $787 
million in 1944, gross operating profit 
margin actually gained four full 
points to 22.2 from 18.2 per cent. 
Moreover, contingency reserve was 
halved to $1.21 from $2.43 per share 
and taxes reduced to a still heavy 
$21.99 from $27.38 per share. The 
latter, however, was a partial offset 
to $19 vs. $6.45 depreciation and 
amortization, so common net was off 
slightly to $5.87 from $5.90 per share. 
Adding back accelerated amortization 
and contingency reserve, but adjust- 
ing to a 38 per cent tax, would lift 
1945 net to well above $20 per share. 
(Also FW, Sept. 17.) 


Hat Corporation “A” C+ 

Trade outlook is favorable but 
stock is speculative at 13. (Senu-an. 
divs. at 50-cent an. rate.) More than 
fully explaining a drop in reported 
net for the fiscal year ended October, 
to 27 from 64 cents per combined 
“A” and ‘“B” share, was a jump in 
taxes to $1.27 from 86 cents per 
share, a situation that will be re- 
versed this year. That record sales 
of $14 million vs. $9.7 million in pre- 
war 1939 returned but a fraction of 
that year’s $1.10 per share earnings, 
is also due to pinched profit margins 
and inventory policies. Fur and fur 
content stocks are still carried at 
1940 values, else reported net earn- 
ings would have been 48 cents per 
share higher in 1945 and 13 cents 
higher in 1944. 


Nehi Corporation 

Growth prospects are good but 
shares appear generously priced at 28. 
(Reg. qu. divs. at 50-cent an. rate.) 
Company’s principal carbonated bev- 
erage, Royal Crown Cola, is a strong 
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and apparently expanding factor in its 
particular field while there may also 
be growth possibilities in its Neh 
orange, grape and root beer and Par- 
T-Pak ginger ale, orange, root beer 
and other beverages. Sales climbed 
from $2.2 million in 1936 to $10 mil- 
lion in 1944 (not published for 1945), 
but taxes prevented commensurate 
earnings gains. Last year’s net was 
85 vs. 95 cents per share in 1944, 
after 01.88 vs. $1.80 per share income 
levies. Increased sugar supplies would 


permit resumption of business ex- 
pansion. 


Paraffine Companies B 

Reflects Pacific trade leadership at 
77. (Reg. qu. divs. at $2 an. rate, 
plus 50-cent year-end extra in June.) 
Schumacher acquisition adds plaster 
wall board and plaster lath to the 
diversified Pabco floor coverings, 
building products, paints and_ var- 
nishes, protective coatings, industrial 
coverings and packings. Company also 
handles materials for others and, half 
with Crown Zellerbach, controls 
Fibre-board (boxboard, paper con- 
tainers, bottles and other glass prod- 
ucts). An overly abbreviated Decem- 
ber (reconversion) six months report 
disclosed but 8 cents vs. $2.04 per 
share earned a year before but the 
June year should make much better 
comparison. A new $6 million build- 
ing program includes $1.5 million for 
research expansion. 


Republic Pictures, pid. B 

Offers 5.6% yield and convertibil- 
ity share-for-share into common but 
at 18, sells three points above call 
price. (Qu. pref, divs. at $1 an. rate.) 
Combining Consolidated Film Indus- 
tries with its Setay parent and Re- 
public subsidiary, company released 
pro forma income accounts for 1944 
and 1943 disclosing earnings of $2.33 
and $2.40 per share, respectively, on 
the present senior stock. Before 
property losses and on the current 
tax basis, however, they would have 
been nearer $4 (four times dividends ) 
vs. $3.50 per share. The principal 
Consolidated Film constitutent’s June 
half net showed about a one-fifth 
year-to-year gain in net income. 
Merger advantages and tax savings 
hold constructive possibilities. 


Sperry Corp. B+ 
Reasonably priced at 33 vs. nearly 
52 in prewar 1939. (Semi-an. divs. 


at $2 an. rate.) Peak 1943 shipments 
of $460 million were 18% times pre- 
war 1939’s $25 million but were ill 
rewarded with a 40 per cent gain in 
net to $3.77 from $2.71 per share. 
The first half statement in 1945 
($2.11 vs. $2.19) lacked detail but 
final 1944 net was after $19.08 tax, 
contingency and postwar reserves, so 
even a severe sales contraction should 
find ample cushioning. Still high ac- 
tivities for military and naval uses 
will be supplemented by increased 
marine, industrial and commercial 
aircraft equipment, while profit mar- 
gins should improve and expanding 
electronic, hydraulic and radar ap- 
plications to civilian uses are likely 
to contribute importantly to future 
business. 


U. S. Rubber B 

Potential earnings should support 
prices well above current 65. (Reg. 
qu. divs. at $2 an. rate.) Since selling 
above 72 in prewar 1937, stock has 
earned over $30, paid but $7 and 
retained $23 per share. At that, the 
reported 1945 net of $4.44 per share, 
substantially under 1944’s $6.04 (con- 
trary to a 6.4 per cent sales gain), 
did not measure actual operating 
results. Eliminating 71 cents credited 
from contingency reserves but adding 
back accelerated amortization and 
adjusting to a 38 per cent tax would 
have resulted in net earnings some- 
what over $17 per share. Important 
new products have been introduced, 


including chemicals, and eventual 
recoveries of foreign investments 
should be substantial. (Also FW, 
Sept. 26.) 

Walgreen Company B+ 


Long term holdings may be re- 
tained in diversified lists, at 40. (Reg. 
qu. divs. at $1.60 an. rate.) Company 
commenced its new fiscal year in Oc- 
tober and in the five months through 
February scored a year-to-year sales 
increase of 14.7 per cent, last month 
gaining 20.8 per cent. Profits were 
pinched in the 1944-45 fiscal year but 
there was an absence of the previous 
year’s 38-cent amortization, a reduc- 
tion in contingency reserve to 31 from 
46 cents per share and a cut in taxes 
to $3.54 from $4.68 per share, hold- 
ing earnings at $2.20 vs. $2.25 per 
share. Everything but taxes being 
equal, 1946 net would be about $3.50 
before contingency reserve. (Also 
FW, Nov. 21.) 








Twenty Years Ago—and Now 


Just as the 1926-1929 bull market was powered by mass 
illusion, in the final phase of the present market earnings 
and dividend prospects will be submerged by other factors 


By Frederick Hanssen 


T wenty years ago—in March, 1926 
—the Dow Jones industrial aver- 
ages were at 144.44. Let us imagine 
that the following conversation took 
place. 

“What do you think of the mar- 
ket?” 

“T think that before the end of 
1929 the industrial averages will be 
above 380.” 

“You must be insane. On what 
possible basis do you figure that any 
such unprecedented rise in prices will 
take place?” 

“After every great war there has 
been an era of extreme speculation. 
This speculation feeds upon an illu- 
sion which grips the mass mind, and 
so long as credit holds out stock 
prices continue to rise. This advance 
in turn intensifies the mass illusion 
that an unending price rise is under 
way. 


Credit vs. Speculation 


“That is all very well, but (1) how 
long will there be enough credit to 
support such a rise, and (2) what 
mass illusion powerful enough to de- 
velop such an advance will make its 
appearance ?” 

“The country has great credit ex- 
pansion facilities and the higher 
stocks go the more can be borrowed 
upon them. As to the underlying 
mass emotion, that will prove to be 
the widely accepted illusion that the 
United States has entered a new era 
of unending prosperity. Consequently 
corporate profits will increase and 
increase, and that in turn will make 
stocks more and more valuable.” 

“Your rather startling theories are 
interesting but hardly convincing. 
Such a demand for credit as you visu- 
alize would soon make for very high 
interest rates and those in turn would 
make speculation based on credit so 
expensive that the boom would 
collapse.” 

“It is true that interest rates will 
rise, but in my opinion this will not 
result in a collapse of the boom—even 
10 


though call money rates get as high as 
20 percent—until the industrial aver- 
ages cross 380.” 

“T still think you are crazy.” 

Of course, the “crazy’” man was 
right. The industrial averages did 
cross 380 in the fall of 1929 despite 
the fact that call money rates rose to 
20 percent in the spring of that year. 
Even in retrospect the foundations 
underlying the great stock boom of 
the late ‘twenties seem highly tenuous. 
Nothing but credit expansion and a 
mass illusion of unending prosperity 
were operative. Yet they produced by 
far the greatest stock market rise in 
the history of this country. 

Now, twenty years later, let us 
assume the following discussion : 

“What do you think of the mar- 
ket ?” 

“T think that in about three vears 
the Dow-Jones average (now under 
200) will cross the 400-mark.” 

“You are certainly bullish. These 
averages have already more than 
doubled since the middle of 1942 and 
now you expect them to double again. 
How come?” 

“After every great war an era of 
great speculation develops. This 
speculation feeds upon an_ illusion 
which grips the mass mind and so 
long as cash buying power holds out 
stock prices continue to rise. This 
in turn intensifies the illusion that an 
unending price rise is under way.” 


Speculation Factors 


“That is all very well but (1) how 
long will there be enough cash to 
support such a rise, and (2) what 
mass illusion powerful enough to de- 
velop such an advance will appear ?” 

“As to cash it is estimated there is 
about $180 billion of excess purchas- 
ing power in the hands of the Ameri- 
can people—far more than the total 
credit expansion of the late ’twenties. 
As to the illusion, it will be that an 
unending stream of cash will com- 
petitively buy stocks and thus make 
for an unending rise in prices.” 





“T might agree with you but in the 
‘twenties we had an Administration 
in Washington in which financial in- 
terests had confidence. Now we have 
one which is feared.” 

“That is true, but the two power- 
ful mass illusions are those based on 
over-confidence or upon fear. Of the 
two, fear is the more potent. Fear 
that the exchange value of the dollar 
will go down and that stocks will be 
worth more than cash will feed upon 
itself even more violently than over- 
confidence fed upon itseli in the 1926- 
1929 period”. 

“But with its war control powers 
still in effect the Administration will 
stage a real fight.” 


Government Controls 


“That is true; but never in all his- 
tory has any government won such 
a fight. Remember when Chamberlain 
came back from Munich with ‘peace 
in our time’? Yet so deep-seated 
were the causes leading to war that 
war was inevitable. No individual or 
group of individuals could have pre- 
vented it. We live in a world of 
cause and effect. You simply cannot 
inject, via the printing presses, some 
$200 billion into our economy without 
greatly reducing the exchange value 
of the dollar. That is a preceding 
cause so deepseated that it must in- 
evitably lead to the intensification of 
fear, mass emotion and a flight from 
the dollar. Many of those dollars will 
flee to the stock market and force 
prices higher and higher.” 

“T admit I am worried and cer- 
tainly the underlying causes which 
might lead to a great boom in stock 
prices are more clearly present than 
they were twenty years ago, but I am 
still hopeful that the Administration 
will ‘hold the line’.”’ 

“Well, the ‘line’ has already bulged 
and human interventions may look 
effective for a time—but not for long. 
If I know the chance-taking Ameri- 
can people money is burning a hole 
in their pockets. Some seventy years 
ago the brilliant English economist, 
Walter Bagehot, writing of the far 
more stolid British people and having 
ir mind no such factors as the great- 
est war in history and the greatest 
deficit financing of all time said: ‘At 
particular times a great many stupid 
people have a great deal of stupid 
money. This blind capital seeks some- 
one to devour it and there is plethora. 

Please turn to page 29 
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Office Equipments 
In Strong Position 


Reconversion has been completed, and deferred demand 


won't be satisfied for a year or more. 


Rising wage 


costs lift demand for industry's labor saving devices 


Wi reconversion to normal 
peacetime production almost 
completed, companies in the office 
equipment field are rapidly approach- 
ing prewar production levels. And 
these will have to be substantially ex- 
ceeded before the industry will have 
fully met the great accumulated de- 
mand for its products. In 1944, of 
the $600 million production of the in- 
dustry, nearly 75 per cent is estimat- 
ed to have consisted of munitions 
items, the regular line output having 
been restricted to the minimum needs 
of government and war plant users. 


Demand Excessive 


A number of manufacturers have 
estimated that their production for 
two or three years will have to ex- 
ceed by 50 per cent to 100 per cent 
the prewar average if they are to fill 
the deferred demand plus the in- 
creased requirements arising from 
the high level expected of business 
generally. This forecast is substan- 
tiated by figures compiled by the War 
Production Board (now Civilian 
Production Administration) showing 
that, in the 2'%-year period ended 
December 1944, deliveries of different 
items of office equipment to domestic 
civilian and industrial users consti- 
tuted in all cases less than the amount 
shipped in the single year 1941. 
Typewriters delivered in the entire 
period amounted to less than those 
for an average month in 1941. 

There were additional shipments 
during the period for Army, Navy. 
Lend-Lease and export purposes, of 
which a portion will in time probably 
be declared surplus and returned to 


quired to part with some of their 
equipment to higher priority agen- 
cies of the Government during the 
war, and are now eager to acquire re- 
placements. In addition, most of the 
equipment ultimately declared sur- 
plus to the government’s needs will 
probably have seen hard usage and 
fall into the oldest categories; the 
Post Office has reported to the 
R.F.C. that its average typewriter is 
14 vears old, and other agencies claim 
an even greater average age. 

The foreign market has in the past 
taken about 20 per cent of the output 
of the office equipment industry; its 
importance has varied for different 
companies, but National Cash Regis- 
ter, Remington-Rand, Underwood and 
Burroughs have been among those 
with the largest percentages of for- 
eign sales. Deferred demand has of 
course also accumulated here, and in 
addition German and other European 
competition will undoubtedly be cur- 
tailed for some time to come. The 
regaining of this trade, however, will 
probably have to wait upon industrial 
reconstruction of war-torn areas and 
solution of credit problems. 

Besides the immediate accumulated 
demand for office machinery, longer- 
term developments are likely further 
to stimulate volume. For one thing, 
there will be a strong tendency to off- 
set rising wage costs by employing 
labor saving devices; another mate- 
rial factor is the ever increasing re- 
quirements of government agencies 
for statistical reports from business 
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Office Equipment 


organizations. Added to these are 
the, obsolescence created by improve- 
ments in existing models, and the 
creation of new markets through the 
development of lower priced 
chines. 

The primary concern of the indus- 
try is to attain large volume output. 
‘Lhe speed with which this can be ac- 
complished varies considerably among 
individual companies since all were 
not involved in special war produc- 
tion to the same extent. International 
Business Machines, for example, pro- 
duced armaments only in_ specially 
provided plants, while Burroughs 
emploved the greater part of its ca- 
pacity in the making of bombsights. 


Inla- 


Volume vs. Technique 


I-fforts toward volume output will 
he aided to some degree by greater 
standardization of machines. Under 
current conditions it will not be nec- 
essary for manufacturers to make 
variations in models to _ suit 
the special needs of individual pur- 
chasers. This factor may have long 
term advantages if the industry can 
permanently avoid custom jobs. 

Most of the companies in the 
group stand to benefit substantially 
from lowered income tax rates, pay- 
ments in recent years having taken 
a substantial proportion of reported 
income. International Business Ma- 
chine paid in excess of $20 a share 

Please turn to page 29 
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the civilian market. However, the 1943 1944 144. "toas Dividend ‘Price Yield 
Reconstructign Finance Corporation, Addressograph- Multigraph a$1.63 a$1.60 c$1.60 c$1.52 $1.00 34 2.9% 
the agency handling disposal of sur- Burroughs Adding Machine 0.74 0.69 roo e0.33 0.40 18 4.2 
= Peres | ai _ *International Bus. Mach.. 7.08 7.12 £5.55 £5.43 6.00 203 2.9 
pluses, has indicated that so far only National Cash Register... 2.13 2.03 .. Me if 2 2 
modest amounts have been declared Remington-Rand ........ b2.01 b2.42 91.78 = 1.64 120 35 3.4 
excess by the Armed Services, and rrr er 3.38 3.07 h3.04 ame J 36 





that other agencies of the Govern- 
ment have wanted most of such sup- 
plies. These other agencies were re- 
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* Figures reflect 5 for 4 split in stock January 28, 1946. a—Fiscal years ended July 31, 1944 and 
1945. b—Fiscal years ended March 31, 1944 and 1945. c—12 mos. ended October 31. e—Calendar 
year—revised to include $0.08 a share EPT carryback—does not include other net surplus credits equal 


to $0.21 a share, applicable to prior years’ earnings. f—9 mos. ended September 30. g—9 mos. ended 
December 31. h—Calendar year. , 
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Our difficulties with 
Russia do not come 
as a surprise to stu- 
dents of history. 
For them it is to be expected that 
where two ideologies, totally different 
in concept, come head on they are 
bound to clash and this is what has 
happened. We have tried the Cham- 
berlain method of appeasement, at- 
tempting to offer compromises to the 
rambling bear. He has only grunted 
in reply and turned an indifferent 
shoulder to us, an attitude that forced 
Senator Vandenburg upon his return 
from the London UNO meeting to 
ask in the Senate the blunt and un- 
diplomatic question, ““What is Russia 
up to?” 

We should not be surprised by this 
attitude if we were honest with our- 
selves. Russia is realistic. She has 
her own security uppermost in mind, 
and if she is suspicious of the attitude 
of her principal Allies she feels she 
has a right to be, because of her pre- 
war experience. 

Neither Great Britain nor our- 
selves in that period showed a friend- 
ly feeling for her system of govern- 
ment, and even during the war when 
the three were comrades in war many 
voices were raised against the Com- 
munists largely because of the differ- 
ences between the two forms of gov- 
ernment. Under Russia’s ideology, 
the state’s control over the life of 
the citizens is supreme. With us the 
government, under principles of 
democratic control, is the servant of 
the people. It is natural that Russia 
hesitates to take any steps in the 
community of nations which in the 
minds of her own people might be re- 
garded as a breach in her ideology. 
There already exists a suspicion that 
some sort of change is gradually per- 
meating the minds of the Russian 
people. 

It is hardly likely that these dif- 
ferences in ideologies can precipitate 
another war. The wounds of the last 
conflict are still too fresh for any 
12 


Meet Realism 
With 
Realism 





country so soon to bring on another 


holocaust, but unless we can meet 
realism with realism the danger could 
later on assume menacing proportions. 

We do not wish to impose upon 
Russia our ideology. Her form of 
government is her internal affair. Nor 
should the differences in policy or 
thought occasion any conflict. Each 
one can work out its own destiny. 
All we ask is that Russia, as the civ- 
ilized nation she professes to be, live 
up to her treaty obligations. 


Affects Under rent control some 
Many landlords, unable to make 
Tenants Poth ends meet because 


of rent ceilings and sub- 
stantial increase in operating costs, 
have turned their properties into co- 
operatives. This they can do, under a 
ruling of the OPA, if they can se- 
cure the consent of 80 per cent of 
the tenants. 

In these cooperative arrangements, 
the lessee agrees in effect to pur- 
chase his apartment for a stipulated 
price and pay his share of the mainte- 
nance of the building. The former 
landlord prorates the purchase price 
of the building, securing a fair profit 
for himself, and thus gets rid of his 
headache. 

Whether they like this scheme or 
not, many of the tenants are forced 
te accept it if they want to keep their 
apartments, for with the present 
housing shortage if they had to move 
they would find it difficult to find 
other quarters. For them it is a form 
of compulsion, but the landlord can 
not be blamed.too much. He can 
hardly be asked to carry on where 
there is no profit for him. 

Here is a situation that has de- 
veloped out of rent control being rig- 
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idly applied to the low level of rents 
existing before the war broke out. 
As in most other instances, this has 
not worked out as anticipated for 
while rents were kept under a ceiling, 
wages, heat and maintenance began 
their jump, eating well into the land- 
lord’s margin of profit and frequently 
leaving him only the skimmed milk. 
Mortgage holders in some cases _be- 
came concerned and began demand- 
ing a reduction in their liens, adding 
further to the worries of the owners. 

Early in the ’20s, cooperatives 
were very popular and brought hand- 
some prices, but those who bought 
them were disillusioned by the col- 
lapse of that real estate boom when 
they found out they could not sell 
them at anywhere near their original 
cost and had to give them up and 
move out. Those remaining tenant- 
owners had to make up the operating 
deficits. 

If we should have a similar de- 
pression that experience could be re- 
peated by those who now acquire 
their homes on a cooperative basis. 
But there is no way for them to es- 
cape that risk except to find another 
apartment they can rent, and that is 
like finding a needle in a haystack— 
to say nothing of the cost of moving 
and the certainty of paying a stiff pre- 
mium on rent. It is an unavoidable 
condition. On the other hand it pro- 
vides an escape for harassed prop- 
erty owners when they can go coop- 
erative. 


Our Little =A California correspond- 
Tulip. ent reveals to us some 
interesting facts about 
Boom PK, ; 
an incipient boom = in 


bulbs in that state’s northern coastal 
section—the redwood area. In the pre- 
war days the Japs held something of a 
monopoly in the importation of lily 
bulbs to that section, but since they 
have been eliminated the cultivation 
of bulbs has been taken over by enter- 
prising American growers. Especially 
with Holland’s tulip bulbs no longer 
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actively competing for the bulb mar- 
ket, there is excellent demand for 
these products. 

We are told that bulbs in some 
cases are selling for several dollars 
each, and almost everyone living in 
the area thinks that here is a new road 
te quick wealth. Much land is being 
cleared at costs as high as $1,000 an 


acre, and sold to speculators at fabu- 
lous prices. This speculation is ex- 
panding rapidly, fed on fabulous tales 
of people who never had a dollar be- 
fore, and, starting with a few bulbs, 
cleaning up $30,000 to $40,000 in a 
few years. 

How remindful is this speculation 
of the Holland tulip craze of several 


centuries ago which, when it ex- 
ploded with a bang; left thousands of 
the normally thrifty Dutch penniless. 
We may be repeating this experience 
in California, but it is hardly likely to 
reach the proportions it did in Hol- 
land. 

Yet once started, it is difficult to 
tell where such a craze will end. 


What Prospects Now For Pipe Line Shares? 


Wartime stimulated pipeline transport of oil. Smaller 


volume may be in prospect but. companies are 
strong financially and have good dividend records 


M ore than 95 per cent of all crude 
oil produced in this country is 
transported in pipe lines for at least 
a part of the journey to refineries, 
and an increasing percentage of re- 
fined products travels similarly from 
refineries to distribution points. The 
country’s pipe line network comprises 
a total of more than 140,000 miles, 
partly owned by the better integrated 
oil companies but mainly by pipe line 
companies which confine their opera- 
tions to the transportation of crude 
oil or petroleum products. 

Crude production, and much of the 
country’s oil refining capacity, is con- 
centrated in territories at considerable 
distance from the principal consum- 
ing markets, setting up a transporta- 
tion problem which could not be 
solved by reliance on rail, highway 
and water transport. The develop- 
ment of the pipe line industry made 
it possible to set up refineries in the 
principal consuming centers and to 
assure them of a steady flow of crude. 

The competitive advantage such re- 
fineries gained over refineries in the 
producing sections has been largely 
offset by development of the so-called 
products lines which carry a con- 
siderable part of the refinery output 
to marketing points. The principal 
refining capacity is still in producing 
areas—O5 per cent of the nation’s 
gasoline, for example, is produced in 
Texas, Oklahoma and _ California, 
states which, combined, consume but 


Gulf ports from Texas, Oklahoma 
and Louisiana fields and refineries, 
and from the southwest and mid-con- 
tinent sections to the north and mid- 
west. But it is in the Appalachian re- 
gion and the country north of the 
Ohio and east of the Mississippi that 
the principal companies operate. It 
is here that the industry had its birth, 
and investor interest in their securi- 
ties dates back to the 1911 dissolution 
of the old Rockefeller empire. 


War Constructions 


During the war the Government 
constructed six emergency pipe lines 
at a cost of $161 million, the two im- 
portant ones being Big Inch, which 
cost $78.5 million, and Little Big Inch 
for which the outlay was $67.3 mil- 
lion. With coastwise tanker service 
resumed their value is debatable and 
their future has yet to be determined. 
Oil companies show little interest in 
the prospect of acquiring them and 
there is little likelihood of the Govern- 
ment entering the oil trasportation 
business. Their conversion to natural 
gas carriers is a possibility. 

The three principal companies with 
investment followings are the Buck- 
eye Pipe Line Company, Eureka Pipe 
Line Company and National Transit 
Company. All are former Standard 
Oil units, independent since the 1911 
dissolution. |The original Buckeye 


company was organized in 1886, Eu- 
reka in 1890 and National Transit in 
1881. The present Buckeye is a 1943 
merger with the Indiana and North- 
ern Pipe Line companies and the 
New York Transit Company, all 
Standard Oil offspring. 

Buckeye operates over five states 
with 2,661 miles of trunk and 3,171 
miles of gathering lines. Its trunk 
lines connect at Griffin, Ind., with 
pipe lines from Texas, the Mid-Con- 
tinent field and Oklahoma, and run 
to Buffalo. It serves the intermedi- 
ate area, including East Chicago, To- 
ledo, Detroit and Cleveland; a prod- 
ucts line operates into Indianapolis. 
Its traffic in 1944 totaled 139.2 mil- 
lion barrels. 

Eureka, with 4,000 miles of gather- 
ing lines and 125 miles of trunk lines 
covers nearly all of West Virginia’s 
producing and refining areas and con- 
nects with Kentucky and Pennsyl- 
vania lines for interstate traffic. Its 
1944 traffic totaled 12.8 million bar- 
rels. National Transit’s system of 
2,223 miles of gathering and 1,175 
miles of trunk lines, all in Pennsyl- 
vania, connects with Buckeye’s 
Northern Pipe Line system at the 
New York State line. It handles 
about 22 millions barrels annually. 

Despite their strong financial posi- 
tions and dividend records—unbrok- 
en since 1911 by Buckeye and Eure- 
ka, since 1916 by National Transit 
—the shares are characterized today, 
as in the past, by yields which sug- 
gest speculative appraisal of their po- 
sitions, a fact which has worked out 
very satisfactorily for their holders. 


Statistical Highlights of Three Oil Pipe Line Units 


18 per cent of the total output. 
The principal pipe line traffic is still 


— *Earnings — ee ae — wae 
: +. 8 } " 1944 1945 1944 1945 1945 rice ie 
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N.A.—Not yet reported; no interim figures. 


both crude and refined products to * Per share. a—After $3.13 gain from stock sales. 
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Wrigley Back in 
The bom Market 


Wartime absence from civilian counters bespoke zeal 
for quality in established brands and rapid recovery 
of leadership should follow reappearance this month 


uality downgrading has been one 
O of the principal concerns of the 
government “stabilizers,” 
have been many instances where 
brand owners have refused to em- 
ploy this expedient. One of the most 
notable has been the Wm. Wrigley 
Jr. Company. 

During the course of half a century 
or so, this enterprise is said to have 
spent upwards of $150 million in 
advertising Wrigleys Spearmint, 
Doublemint, Juicy Fruit and PK’s, 
supported by a zealous guardianship 
over quality in its products. The re- 
sult was its development into a pow- 
erful world leader with tangible as- 
sets that reached $58 million in 1941 
and sales that topped $41 million 
in 1943, though it produced but a 
five-cent confection. 


but there 


Plant Capacity 


With some 2,000 employes, Wrig- 
ley operates a single main plant in 
Chicago with a capacity of 714 mil- 
lion nickel packages daily or, to em- 
ploy the statistician’s standard, a 
year’s capacity output would girdle 
the equator with a belt 23 sticks 
wide. It distributes through jobbers 
and agencies in every corner of the 
country and normally in most of the 
civilized world. Foreign plants are 
in Canada, England, Australia, and 
New Zealand and these investments 
are carried at $2.8 million, or about 
5.3 times 1944 dividend receipts 
therefrom. 

The company also owns the Wrig- 
ley Building in Chicago and domes- 
tic subsidiaries purchase raw mate- 
rials, conduct general sales, merchan- 
dising and vending services, engage 
in the advertising, newsstand and 
vending machine businesses, and op- 
erate a restaurant in the Wrigley 
Building. 

Material shortages presented the 
able management of this business 
with a serious problem during the 
war. There were available materials 
14 


not up to Wrigley’s usual standards of 
quality, but these it decided against 
substituting in the production of its 
normal brands. Instead, it offered a 
wartime brand of frankly 
quality, under the name Orbit, to 
civilian market, reserving what it could 
produce of normal quality gums for 
the post pxchanges and ship stores 
of the armed forces. On February 1, 
1945, inadequate quality ingredient 
supplies necessited full discontinu- 
ance of production under the normal 
brands and Orbit took their places 
with the services, too. 

Wrigley did not push the new 
brand but merely supplied it as a 
substitute and devoted what advertis- 
ing it did do, to keeping in the pub- 
lic mind the superior names that “had 
gone to war.” The principal Wrig- 
ley’s Spearmint has just gone back 
into production and was reoffered to 
the public the first of this month. 
Doublemint, Juicy Fruit and PK’s 
will follow later, when more ade- 
quate material supplies are available. 

There does not appear to be much 
doubt that the old favorites can grad- 
ually reassert their leadership, for the 
management has many evidences that 





Wrigley Back in the 








Gum Market 
Sales Share Net Indicated 

Year (Millions) Pre-Tax Reported Dividend 
1930.... N.R. $6.94 $6.15 $4.00 
Msi.... BME 5.44 4.74 4.00 
i ee 2 4.13 3.64 3.50 
1933 <. MENeER 4.43 3.84 3.00 
1934... N.R 4.63 3.99 4.00 
1905. ..: “S72 4.49 3.91 3.50 
1936.5... 30.7 4.97 4.25 3.50 
ee... i a | 5.17 4.43 4.25 
1938... 32.9 4.68 3.88 3.25 
1939... 34.9 §.35 4.33 4.25 
1940... 35.9 6.29 4.27 4.00 
i ee 35.8 6.75 4.05 4.00 
.,, 38.5 *6.10 3320 3.25 
1943... 41.2 *7.47 3.38 3.00 
1944.... NR. "556 3.15 3.00 
Nine months ended September 30: 
1944.... N.R. 3.97 Z:50. ‘3100 
1945. N.R. 3.20 2.29 3.00 


*Includes reserves for postwar contingencies, 
10 cents in 1942, 23 cents in 1943, 10 cents in 
1944. 


second. 


the public has not forgotten them but 
anticipates their return with relish, 
Certainly, consumers may be expect- 
ed to recognize more than ever the 
uniformity of high quality that led 
to their withdrawal from the markets 
when it otherwise would have had to 
be lowered. 

Actual sales figures are not dis- 
closed in this company’s public re- 
ports, but they are available for the 
nine years 1935 to 1943, inclusive, 
through reports to the SEC and re- 
leased by that agency. They de- 
scribed an almost uninterrupted up- 
trend from $27.2 million to $41.2 mil- 
lion over this span, with earnings be- 
fore taxes climbing from $4.49 to 
$7.47 per share. Sales are not avail- 
able for 1944, when the standard 
brands disappeared from civilian 
markets, but pre-tax earnings re- 
treated to $5.95 per share, and in the 
nine months through last September 
they stood at $3.97 vs. $3.20. per 
share a year before. 


Net Income 


Thus screened by increasing taxes, 
net income as actually reported failed 
to reflect the sales growth and, in 
fact, almost successively declined 
irom $4.43 per share in 1937 to $3.15 
in 1944, and to $2.29 in the 1945 in- 
terim period against $2.36 in the 
1944. Current earnings will in all 
probability be looked back upon as 
marking the historical low for recent 
years, but despite handicaps the 1944 
net was but 23 per cent under a fif- 
teen-year average of $4.08 per share 
and the 1931 peak was but 16 per 
cent over that average. 

Dividends, paid without interrup- 
tion since 1913, ranged over the past 
fifteen years between the present $3 
and 1937 and 1939 highs of $4.25 per 
share, in the former of which years 
the stock reached a peak of 93. 

At its recent price of 78, the stock 
offers a yield of 3.8 per cent, with 
prospects of extras or an increased 
regular rate as soon as justified by 
earnings recovery. Certainly the 
dominant position of the business and 
its powerful treasury justifies dis- 
bursement of most earnings to share- 
holders. Neither bonds nor preferred 
stocks are outstanding, and at the 
1944 year-end, $3.5 million current 
liabilities were covered 12.1 times 
over by $42.9 million current assets, 
and 7.9 times over by $28.1 million 
cash and marketable securities alone. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Near term market pattern will probably be determined hy the manner in 
which remaining wage-price uncertainties are settled during the coming 


weeks. 


WEDNESDAY’S SELL-OFF, which was_ the 
sharpest that has been seen since late last month, 
undoubtedly reflected reports that Russian troops 
were on the march in Iran, rather than any change 
in the domestic situation, for price weakness ex- 
tended also to other world markets, with the nor- 
mally slow-moving London industrial list declining 
an average of 1.3 points. Disturbing as the Russian 
developments have been, the consensus of well- 
informed observers continues to be that there will 
not be war, although border incidents and perhaps 
even some shooting may be seen. Thus the situation 
may continue from time to time to influence share 
prices for a day or so, although playing no signifi- 
cant part in shaping the longer term trend. 


FOREMOST AMONG industrial developments 
have been, of course, the settlement of the General 
Motors and General. Electric strikes. Still over- 
hanging, however. are threats of strikes by the 
railroad workers and by the coal miners. The rail- 
way dispute will doubtless be settled before actually 
reaching the strike stage, but unfortunately there 
is not similar confidence concerning the mine 
workers and the speed with which a settlement can 
he reached in this field will be a highly important 
factor in the country’s getting back into normal 
production. 


COAL STOCKS already are so low that any 
extended interruption to mining activities would 
speedily paralyze wide segments of general industry 
and thus further indefinitely postpone the expected 
upswing in industrial activity, aggregate corporate 
earnings and the volume of dividend payments. 
This could hardly fail to have at least a temporary 
effect on share prices. Once the coal supply uncer- 
tainty is resolved, however, the pace of industrial 
production should accelerate comparatively rapidly. 


JUST HOW rapidly will depend in large part 
upon the administrative policies of the OPA. Al- 
though its Constitutional authority to do so is 
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Longer term trend unchanged, despite international tension 


doubtless tenuous, this agency nevertheless has set 
itself up as a dictator of the volume of profits to be 
permitted those industries that come under its pric- 
ing control. If the OPA is to be permitted to con- 
tinue in that role, the recovery movement not only 
will be greatly retarded but could well be halted 
far short of the goals that had been expected of it. 
But there appear good grounds for the opinion that 
before voting to extend OPA’s life beyond June 30, 
Congress will require assurance of fundamental 
change in a number of the philosophies that have 
guided the operations of this so-called emergency 
bureau. 


THERE HAS appeared additional evidence of the 
harmful effects of the loose economic thinking that 
recently has been so prevalent in Administration 
circles, with the omission of the Western Union 
and the Western Electric dividends during the week. 
While it is but a matter of time before we will un- 
doubtedly witness correction of the unbalance that 
has cut so deeply into the earning power of those 
and numerous other companies. in the meanwhile 
investment attention will inevitably tend toward 
companies and groups whose wage costs are a 
comparatively small portion of total operating ex- 
penses, or which for other reasons are not likely to 
be ground between the millstones of price ceilings 
and wage boosts. 


CONTINUED PLETHORA of investment funds 
is indicated by the successful sale of an $81 million 
issue of Union Pacific 45-year 24s on a yield 
basis of about 2.42 per cent. The fact that those 
funds, on the one hand, are still growing, and on 
the other hand there is undergoing a net shrinkage 
of investment media, is one of the most powerful 
forces working for continuation of the upward 
stock price trend over the longer term. As for the 
shorter term pattern, this is likely to be determined 
by the method of solution during coming weeks of 
the remaining wage-price uncertainties. 


Written March 14, 1946; Richard J. Anderson. 
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“Selected Issues” Changes 


A formal announcement has not yet been made, 
but it is indicated that Saguenay Power Company 
shortly will call its presently outstanding first 444s, 
inasmuch as it has placed in SEC registration a 
proposed new issue which will presumably have a 
lower coupon rate, and which will total $23.2 mil- 
lion. 

The Series A 414s, which were recently placed 
{at 104) among the recommendations on page 18, 
are callable on 30 days’ notice at 103 to April 1, 
1946; the redemption price then changing to 102 
where it would remain until 1951. Despite their 
impending call, the bonds continue to sell at about 
104, and holders who feel they would like to avoid 
the two-point loss that would result from holding 
them until call, can take advantage of present 
market levels. The issue is being removed from the 
“Selected Issues” this week. 

Cleveland Union Terminals first 444s of 1977 
are another issue that seems headed for retirement. 
These bonds, which are guaranteed by the New 
York Central and the Nickel Plate, were first rec- 
ommended when selling at 84. Recent price has 
been around 10614, which compares with a call 
price of 105. It has been reported that in anticipa- 
tion of a refunding operation, several groups of 
investment bankers have been formed to bid on 
the new bonds that would be offered. In view of 
this situation, purchase recommendation is being 
withdrawn from this issue. In this instance, how- 
ever, no change impends in the 105 call price, 
which remains in effect for the life of the bonds, 
and 90 days’ notice of redemption must be given. 
Consequently there is little incentive for early dis- 
posal of the bonds by present holders. 


Retail Inventories 


Despite the delays still being experienced in get- 
ting into production of so many different kinds of 
goods for postwar markets, retail stores have been 
able to maintain their inventories at comparatively 
high levels. The FRB index of department store 
stocks, for example, at the end of January stood at 
156 (1935-1939 = 100). Although higher prices 
account for a significant part of the 56-point in- 
crease over the base period, it nevertheless is sig- 
nificant that this seasonally adjusted index showed 
a 15-point gain over the December figure, indicat- 
ing that the stores during January were able to do 
better than merely replace the merchandise that had 
been moved during the Christmas season. 


A6 


Consumer Credit 


In spite of the tremendous purchasing power 
now in the hands of individuals, the return of lim- 
ited quantities of consumers’ durable goods to the 
market resulted in an increase of $800 million in 
the volume of consumer’s credit outstanding, dur- 
ing 1945. Credit expansion of this character has 
nearly the same inflationary characteristics as the 
huge quantities of liquid resources created during 
the war. Total consumer’s credit on the books at 
the end of last year amounted to $6.6 billion and 
was nearly a third under the 1941 peak. 

The greater part of the 1945 expansion was in 
the volume of instalment and single-payment loans, 
chiefly those extended by commercial banks. Re- 
flecting the tremendous volume of retail store sales 
and the general rise in prices, charge accounts rose 
substantially during 1945 and the total outstanding 
at the end of the year was 9 per cent higher than 
at the end of 1941. In the past two years charge 
account transactions have represented 30 per cent 
of department store sales compared with around 
45 per cent in prewar years. Automobile paper 
(which is usually the largest individual type of in- 
stalment paper) and outstanding credits of house- 
hold appliance companies were only minor frac- 
tions of their prewar volume. With increasing 
quantities of consumers’ durable goods becoming 
available, there will certainly. be marked increases 
in this type of paper in the near future. 


Chemical Price Probe 


Preliminary investigations by the staff of the Sen- 
ate Military Affairs Surplus Property sub-commit- 
tee have brought to light some unusual price situa- 
tions, and as a result the Committee will probe the 
policies governing the sale of surplus chemicals 
held by the War Assets Corporation. 

WAC has on hand more than 17 million gallons 
of toluene, which can be purchased at 10 cents a 
gallon should the purchaser intend to use it to pep 
up motor fuel, but it costs up to 27 cents a gallon 
if the purchaser is in the paint and varnish indus- 
try. If the purchaser intends to export the toluene 
it can be bought for from 23 to 26 cents a gallon. 

Following the toluene line, the committee is also 
exploring the extent to which multiple pricing may 
extend into other chemicals and products. It is 
concerning itself also with the disposal policy for 
surplus plants, following the charge that a $15 mil- 
lion toluol plant is being sold to Humble Oil Com- 
pany with the restriction that none of the plant’s 
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product will be made available to the paint, varnish 
and chemical industries. 


Sugar Allocations Up 


On March 11, the day the American housewife’s 
five-pound per person sugar bonus became avail- 
able, commercial users of sugar were informed by 
OPA of increases of 10 percentage points in second- 
quarter allocations to most industrial users. A 
similar increase has also been granted for commer- 
cial packers of vegetables and of canned or frozen 
fruits. The latter, however, is on a unit rather than 
quarterly basis, consideration being accorded to 
the fact that the bulk of packing is done in the 
third quarter of the year, and the allowance is a 
provisional one for the crop year. Despite the 
hike in the allowable use of sugar at this time, the 


shortage in sugar supplies will doubtless continue 
into 1947. 


Corporate Earnings 


Combined net income of 745 manufacturing cor- 
porations in 1945 amounted to $1,153 million, 2 
per cent less than the $1,173 earned in 1944. The 
figures (compiled by the National City Bank of 
New York) for the full year, however, cover up 
the sharp year-to-year decline in the last quarter 
which, on the basis of the returns of those compa- 
nies in the group that reported the final period’s 
results separately, amounted to 27 per cent. Apart 
from the transition from war to peacetime opera- 
tions and the general prevalence of strikes, the 
’ reasons for the poorer results in the final three 

months of the year, included the accelerated amor- 
tization of emergency facilities and possibly retro- 
active wage increases charged to the period. 

Individual industries experienced widely varying 
earnings trends during 1945, the most extreme 
divergence occurring between the meat packing 


225 —-—_——_ 






MARCH 20, 1946 












group which showed a decline of 25.8 per cent and 
the beverages group with a net income increase of 
27.3 per cent. Cotton goods manufacturers with 
an increase of 11.7 per cent, makers of other tex- 
tile products showing a gain of 20.8 per cent, and 
paint and varnish manufacturers with net income 
up 17.5 per cent, showed the greatest improvement 
over 1944. Manufacturers of agricultural imple- 
ments and electrical equipment, and petroleum re- 


finers experienced the greatest decreases in _per- 
centages. 


Corporate News 


International Harvester had cash and U. S. Gov- 
ernment obligations equal to $44 per share October 
31 last. 

American Machine & Foundry plans preferred 
stock issue; proceeds for development and produc- 
tion of pinspotters on rental basis. 

American Stores had sales of $233.5 million last 
year vs. $227.6 million in 1944. 

Eastern Air Lines stockholders meet April 23 to 
vote 4-for-1 split-up. 

Portland Pipe Line, Standard Oil (N. J.) sub- 
sidiary, is negotiating sale of Portland-to-Montreal 
pipe line to British American, Imperial, McColl- 
Frontenac and Shell Oil Companies of Canada. 

Unfilled orders of E. W. Bliss were approxi- 
mately $28 million March 7. 

Sloss-Sheffield Steel has started production of 
aluminum paint at its North Birmingham plant. 

Pennsylvania Railroad will construct new termi- 
nal facilities in Pittsburgh at cost of approximately 
$15 million. 

Reynolds Metals is diversifying its operations 
through the manufacture of metal toys, all-alum- 
inum cycles, scooters and other playthings. 

American Bosch cut the March 30 dividend pay- 
ment to 25 cents vs. 50 cents paid January 18; cur- 
rent operations are at a loss. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FinancraL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


fosUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Price = Yield Price 
Atlantic Coast Line gen. 4%s, *64 114 3.50% Not 
*Cleve. Union Term. Ist 4%s, °77 106 4.12 105 


Missouri-Kansas-Tex. Ist 4s, 1990 98 4.60 Not 
New Orleans Gt. Northern Ist 5s, 


PAC. BObSsnkSuseewe sseesecen 107 4.60 105 
Northern Pacific ref. & imp. 414s, 

UND et tis a le wens tha alls Sad wd 108 4.12 110 
*Saguenay Power Ist 4%4s, 1966. 104 3.90 104. 
Southern Pacific 444s, 1969..... 105 4.12 105 
FOR PROFIT Current 


Chic. & N. West. conv. 44s, 1999 97 4.64 101% 
Illinois Central joint 444s, 1963.. 97 4.64 105 
New York Central 4%4s, 2013.... 97 4.64 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent _—Dividend—, /-—Earnings— 

Price 1944 1945 1944 1945 
Adams-Millis .......... 56 = $1.75 $2.00 $3.63 $3.58 
American Stores ....... 28 1.00 1.00 1.41 1.52 
Borden Company ....... 93 1:70 «618006 6 bROL 6b1S9 
Chesapeake & Ohio..... 58 3.50 3.00 3.57 2.14 
Consolidated Edison .... 33 1.60 1.60 1.74 1.70 


Electric Storage Battery. 50 2.00 2.00 2.18 2.20 
First National Stores.... 61 2.50 2.50 c2.08 c2.26 


Freeport Sulphur ...... 50 2.00 2.1214 3.20 4.19 
Gen’] Amer. Transport.. 63 2.50 2.50 a0. 293 
as ee 45 1,60 1.60 a 25 


Louisville & Nash. R.R... 63 3.50 3.514% 7.95 7.49 
MacAndrews & Forbes.. 38 155 1.65 1.26 1.21 
ga) ae. eee 45 2.00 1.60 k2.49 k2.73 
May Department Stores.. 57 150 1.65 e¢2.02 2.26 
Pacific Gas & Electric... 44 2.00 2.00 2.18 2.16 
Pennsylvania Railroad... 43 2.50 2.50 4.92 3.72 
Philadelphia Electric... 28 120 1.20 1143 1.59 


Pillsbury Mills......... 33 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 39 1.50 1.60 1.78 1.89 
Socony-Vacuum ........ 16 0.75 065 cl28 cl.10 
Spencer Kellogg ....... 43 1.80 1.80 g3.53 g2.49 
Standard Oil of Calif.... 44 200 200 ¢221 c352 
Sterling Drug x .<.<ic.isssies 44 150 (155. ~el83. e231 
Underwood Corp. ...... 67 2.50 2.50 3.07 3.04 
Union Pacific R.R....... 150 6.00 6.00 16.68 13.07 
United Biscuit ......... 36 100 1.25 e173 ¢1.90 
Bee Cc ee 27 1.20 1.20 114 61.13 
WRIEIBED. code ciwacss 40 160. 160: 1225-4220 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 

Price Yield Price 

American Sugar 7% cum....... 153 4.55% Not 

Atch., Top. & S. F. 5% non-cum. 118 4.24 Not 

Columbia Gas & El. 6% cum... 110 5.45 110 

Curtis Publishing $3-4 pr. cum.. 75 5.33 75 

Gillette Safety Razor $5 cum.... 105 4.76 105 

Public Service N. J. 7% cum... 137 5.10 Not 
Reading 4% Ist (par $50) non- 

OW. , ncMcaioaien Cae s Gore aor S| 3.92 50 


FOR PROFIT 


Reasonably assured dividends and prospects of 


apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 444% conv... 100 4.50 105 
Crucible Steel 5% cum. conv.... 109 4.59 110 
BTIGTERER 5G OAc oc lestcc cc 82 6.10 100 
Southern Rwy. 5% non-cum..... 83 6.02 100 


Business Cycle Stocks 


Issues included in this group obviously involve varving 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent —Dividend— —Earnings— 

Price 1944 1945 1944 1945 
Allied Stores. <é6cio.c.<c:0-0 48 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F.. 97 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 100 6.00 6.00 9.93 9.52 
Briggs Manufacturing... 47 2.00 2.00 c¢2.08 c1.66 
CORE TEE nak scccesen 42 100 100 2.34 12.34 
Climax Molybdenum.... 37 2.50 2.00 3.36 2.84 
Continental Gan <«....<.<. 40 1.00 1.00 2.12 = 1.86 
Crown Cork & Seal..... Si 100 125 «2:59 «245 
Eagle-Picher ........... 21 0.60 0.65 b1.15 b0.86 
Firestone Tire ......... 73 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 38 0.80 0.85 1.40 ¢1.30 
General Electric ........ 46 140 1.55  c1.10° c1.26 
Glidden Company ...... 40 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 57 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 52 2.50 2.50 3.59 2.79 


Mid-Continent Petroleum 33 140 1.75 ¢2.77 3.21 
New York Air Brake.... 54 2.00 2.00 301. 2.28 
Phelps Dodge ......... 38 1.60 1.60 2.49 2.00 
Thompson Products .... 52 2.00 2.00 7.03 3.39 
Tide Water Asso. Oil.... 20 1.00 0.80 2.43 2.57 
Twentieth Century-Fox.. 52 2.00 2.50 c4.67 3.31 
i Bre 81 4.00 4.00 4.09 3.66 


a Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. f{—Fiscal years ended May 31, 1945 and 1944, 
g—Fiscal years ended September 1, 1944-45 and 1943-44. k--Fiscal years ended July 28, 1945 and 1944. s—12 months to June 30. 
t—12 months to September 30. v—Fiscal years ended October 31. ye—Removed this week; see page 16. 
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WASHINGTON, D. C.—The com- 
bined effect to date of a sellers’ mar- 
ket and price control has been to 
create widely irregular price struc- 
tures and to equalize the profits with- 
in single industries. Industry ceil- 
ings were fixed on average costs and 
margins ; then the high cost concerns, 
aiter varying delays, were given 
higher ceilings that brought their 
earnings to par. Relative company 
efficiency was sometimes reflected in 
earnings statements because OPA’s 
adjustment department was slow. 

Then came the new policy fitting 
ceilings to settlement of the steel 
strike. This called for widespread 
rises in the industry-wide ceilings and 
the assignment of the staff to that 
job instead of to individual adjust- 
ments. The obvious danger was a 
piling up of precisely the kind of 
hardship cases description of which 
is a natural subject matter for Con- 
gressional eloquence. 

So the line was changed. OPA got 
busy stepping the industry ceilings a 
notch higher to fit the less efficient 
concerns. This was to take care of 
industry-wide and individual prob- 
lems at once. The line has been in 
effect only a few days, so that results 
still lie in the future. One important 
effect will be to allow the efficient to 
outstrip their competitors profit-wise. 
Another may be in the cost of living. 


The Government rule, laid down 
in bold italics, is that companies bar- 
gaining with unions may not carry on 
a three-way negotiation; they must 
raise wages first and then ask higher 
prices. To make this stick, however. 
the OPA must build up faith that the 
price rises will be forthcoming even 
when there is -no specific promise. 
The big test will be coal. A rise in 
prices is almost certain. The coal peo- 
ple must gather that point though it 
is not made explicit. In this case, 
railroads, utilities and landlords stand 
little chance of passing it on. 


There is an old political adage 
that tough administrators get mellow 
as they step into more important jobs. 
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They must deal with more variegated 
problems and “‘soft-soap” more peo- 
ple. For a tough administrator, Ches- 
ter Bowles was always peculiarly 
adaptable ; hence, he furnishes a good 
test of the adage. Long committed to 
holding the price line, he is now also 
responsible for preventing wage-price 
discrepancies. 

He told a press conference that he 
is determined to see that pricing prob- 
lems ‘“‘get out of the way” of produc- 
tion. A question on whether he had 
been converted by those who damn 
OPA elicited the kind of response 
that makes Bowles such an effective 
salesman: He put on an embarrassed 
half smile to make the questioner feel 
that he had put his finger on a sore 
spot and, with an air of thinking out 
loud gave a pat answer. 

As OPA chief, he had always 
looked around for rules that might be 
holding things back. For one thing, 
he wanted them so that his descrip- 
tions of what was going on would 
sound authentic—betting odds were 
against everything’s being perfect. 
There were some then; surely there 
might be now. He didn’t and wouldn't 
take allegations at face but would look 
into them. But, above all, production 
must go up. Is the change in em- 
phasis a change in attitude? 


Companies which sell know-how 
to Russia are submitting contracts to 
the Government. A good many kinds 
of production are in the “confidential” 
or “restricted” class; consequently, 
governmental review is insisted on. 
Companies which are asked to hold 
back on furnishing technical help will 
be assured of like requests to their 
competitors. To Russia, which wants 
primarily to build fixed plant, hiring 
of American technicians is perhaps 
even more important than credit. 


Powers of the RFC shade so 
finely into each other that few suc- 
ceed in making clean-cut statements 
about what it can and can’t do. Its 
officials were stupefied when some 
legislative genius discovered that its 
charter expires early in 1947. The 


information came, of course, from the 
Government Manual put out last year 
by OWI. 

The corporation was set up in 1932 
to bail out banks, railroads and mu- 
nicipalities. Its early -job was to 
handle big loans to big companies and 
it collected a staff which knew that 
business. So it got a reputation for 
being ‘“‘big business minded.” To get 
the charter renewed, the corporation 
must now become a “friend of small 
business.” This is called “laying a 
legislative background.” 

The build up requires that RFC 
possess plenty of local offices where 
small concerns get advice, help and, 
if they need it, money. This makes 
RFC a rival of Commerce in wooing 
the small business champions-in Con- 
gress. It also explains why RFC and 
Commerce are haggling over the es- 
tate of Smaller War Plants Corpora- 
tion, now deceased. There is an inter- 
lock between the Small Business and 
Appropriations committees. 


If there had been an Unemploy- 
ment Act last summer, when every- 
body was bearish, instead of being 
scattered and inconsistent, govern- 
ment policy, might have concentrated 
on preventing a collapse—fewer price 
controls, deep tax cuts, more credit, 
etc. If the Act concentrates policy 
hereafter, bad guesses will be danger- 
ous indeed. Officials feel confident 
that there will always be enough red- 
tape, etc., to save any’ situation. 


The effect of the President’s cut 
in the amount of grain that may be 
used for liquor will have different ef- 
fects on the various companies. In 
reducing the grain take to 5 days, a 
24-hour day basis is allowed. A com- 
pany not on a 24-hour basis can shift, 
getting more grain than before. 

Meanwhile, say the revenue agents, 
one effect of the ruling has been to 
speed up sales of blends with which 
some of the companies are over- 
stocked. They do not think that the 
change will affect earnings much. 


The Government won its first re- 
negotiation case. Aviators Clothing 
Company, which complained against 
the refund of $48,000 which the Army 
demanded, got a court review of the 
facts and an order to pay $48,500. 
The Government is trying to get a big 
play on the results, hopeful that other 
cases, never tried, will be withdrawn. 

Jerome Shoenfeld. 
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N ew-Husiness Brevities By Weston Smith 





Annual Reportiquette 
Outstanding among the 1945 an- 
nual reports issued last week was that 
of General Foods, which has gone to 
the larger size (8% x 11) for the 
first time — among the features are 
two gatefold covers in four colors, 
picturing (1) the line of products and 
(2) a distribution map, but the high- 
light of the report is the “Conclusion” 
of the Chairman’s and President’s 
remarks which provides a unique code 
of business standards. . . . Most col- 
orful among the public utility reports 
issued thus far this year is the new 
statement of Philadelphia Electric 
Company — a striking cover and a 
generous supply of charts and pic- 
tures is only a part of this booklet 
which contains a wealth of statistics. 
... National Gypsum’s latest annual 
report combines an excellent format 
with a liberal discussion of postwar 
prospects for the company and a gen- 
eral forecast of the building outlet, 
profusely illustrated. .. . An unusual 
treatment was embodied in the 1945 
report of Union Carbide & Carbon, 
which is provided in two sections: (1) 
the formal report and review of the 
year and (2) a separate brochure on 
products and processors, indexed for 
quick reference. . . . Other 1945 an- 
nual reports which reflect marked 
improvement as compared with a year 
ago which came in last week include: 
Celanese Corporation of America, 
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Minnesota Mining & Mfg., Union 
Oil of California, Southern New Eng- 
land Telephone, American Brake 
Shoe, International Harvester, Cata- 
lin Corporation of America, General 
Bronze and Pittsburgh Plate Glass. 


Publishing Patter 


U. S. Steel has brought out an un- 
usual brochure reviewing the war role 
of its industry under the title “Steel 
in the War,’—here is a collection of 
pictures showing progress made dur- 
ing the war, and the background 
material that will provide an impor- 
tant reference for years to come. . . 
Westinghouse Electric has published 
“Electronics Digest,’ a new manual 
containing explanations of the elec- 
tron theory and listing basic electron 
devices—this guide will be useful to 
those who wish to find specific appli- 
cations for electronics. . . . Newest 
venture of Macfadden Publications 
will be a monthly magazine known 
as Sport—the publication will cover 
all phases of athletic events with par- 
ticular emphasis on spectator sports. 
... Anew magazine aimed at newly- 
weds will be Mr. & Mrs. to be pub- 
lished by Mr. & Mrs. Inc.—it will be 
a monthly slick-paper book with 
separate sections containing articles 
of interest to husbands and wives, 
plus a general section on travel, hob- 
bies, etc. . . . Our World is a new 
picture magazine directed to Negro 
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families, and published by John P. 
Davis—an initial printing of 125,000 
copies will be offered on the news- 
stands... . Rohm & Haas has pub- 
lished a unique 211l-page book on 
“Chemicals for Industry,”—this pro- 
vides not only a history of the com- 
pany, but also descriptions of various 
chemicals supplied for specific indus- 
tries such as plastics, textiles, and 
leather... . A new pocket-size digest 
for the medical profession will appear 
later this spring under the name of 
The American Doctor—the journal 
will be published monthly, and edited 
by George Krasnow. . . . Marshall 
Field is expected to back a new mass- 
class magazine which may be called 
USA—it is understood that this will 
be a general family magazine with no 
political or economic bias. 


Glass Glossary 

Owens-Illinois Glass Company has 
registered a design for special glass 
ash tray for bridge tables—it is a 
pentagon design styled for four cig- 
arettes and one book of matches. . . - 
More will soon be heard of Glass 
Fibres, Inc., which has been organized 
to manufacture and market glass wooh 
by a new patented process—it is un- 
derstood that the new method of man- 
ufacture will effect large savings and 
costs... . Unique in advertising nov- 
elties is the new man’s necktie made 
of “Fiberglas” yarn and rayon and 
decorated with pictures of various. 
home appliances—the ties are being 
distributed by Owens-Corning Fiber- 
glas Corporation to promote the use 
of glass fibre products. ... . Accord- 
ing to the Dental Digest “Fiberglas” 
yarn is being used to fill root canals of 
teeth—glass wool is said to be suitable 
for this purpose because it is non- 
toxic, non-irritating, and resistant to- 
moisture. ... A clear, highly reflective 
glass-beaded motion projection screen: 
is being made available by Radiant 
Manufacturing Corporation for home 
movies—the new screen produces a 
much more sharply defined, and bril- 
liant image than is possible with an 
ordinary silver screen. 
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Rubber Rambles 

Goodyear Tire & Rubber will soon 
resume the production of rigid air- 
ships of the type suitable for carrying 
freight—the first airships will require 
two years to plan and build, but later 
on it is expected that they can be pro- 
duced in a few months. ... A new 
thermosetting resin with good resis- 
tance to abrasion, oil, acids and alka- 
lies will be featured by B. F°. Goodrich 
Company under the name of “‘Kres- 
ton’”’—the plastic can be made in the 
form of lenses, prisms, or transparent 
sheets. . . . Sun Rubber Company 1s 
introducing a new line of gadgets for 
home and office use—included are (1) 
rubber thimbles to make it easy to 
turn pages of books or count sheets of 
paper, (2) rubber furniture shoes to 
protect rugs and carpets from the legs 
of chairs, and (3) shin-guards for the 
knee-holes of desks to prevent stock- 
ings from becoming snagged. 
Hewitt Rubber will feature its “Rest- 
foam” as the lightest and cleanest 
packing for mattresses—two slogans 
have been adopted “Light as a Fea- 
ther” and “Neat as a Pin.” .. . Latest 
in synthetic rubbers will be featured 
in floormats for theaters, hotels, apart- 
ment houses and office buildings by 
U. S. Rubber—the new product is 
said to match the quality of prewar 
mats, made with natural rubber, and 
will be available in several colors. .. . 
Coming is a dehydrated rubber ce- 
ment, developed by General Motors 
—the ingredients are supplied in a 
dry state, and a solvent is added and 
mixed when the cement is required 
for use. 





National Weeks 

Foreign Trade Week will begin 
May 19th and as usual will be spon- 
sored by the Chamber of Commerce 
of the U. S.—highlight of the week 
will be National Maritime Day on 
May 22nd... . Donut Week will be 
observed March 24-30 — one of the 
features of the celebration will be the 
promotion of a series of dunking con- 
tests... .National Noise Abatement 
Week will be held April 28-May 4th 
and the Council will again present 
awards to the five U. S. cities which 
have done most during the past year 
to eliminate needless street noises— 
manufacturers of insulation and sim- 
ilar products will be among the spon- 
sors... . The Gag-writers Protective 
Association is sponsoring the first 
Annual National Laugh Week begin- 


MARCH 20, 1946 


ning April lst (April Fool’s Day )— 
the purpose it to inspire and encour- 
age creative humorists in all mediums 
of expression to provide a weary, 
war-torn world with more smiles. .. . 
National Baby Week (April 27th- 
May 4th) will be featured by Child 
Health Day on May 1—during the 
same period a similar promotion will 
be planned for older children under 
the name of National Boys and Girls 
Week. . . . Once more June will be 
known as Dairy Month, sponsored by 
the National Dairy Council for the 
tenth consecutive year — this year’s 
keynote will be: “Milk— First in 
Foods.” 


Offshoots & Sidelines 
Emerson Radio & Phonograph, 


world’s largest maker of small radio 
sets, will soon branch into the pro- 
duction of other electronic devices for 
both personal and home use—the first 
item will be a new type of hearing aid 
embodying a number of exclusive 
features on which the company has 
patents. ... Ford Motor is preparing 
a series of documentary films along 
the line of “See America First” on 
vour travels and vacations—the first 
movie will be on Gloucester, Massa- 
chusetts, with a description of its 
fishing industry. . . . Western Union 
Telegraph has obtained permission 
from the FCC to experiment in the 
delivery of telegrams by _ radio- 
equipped trucks—under the plan mo- 
bile delivery units moving around the 
city would pick up the messages, type 
them, and deliver them direct to the 
addressee. .. . A new version of wall- 
covering is “Wallfab” introduced by 
Peerless Plastic Products — unlike 
other plastic wall-coverings, this im- 
provement utilizes textiles impreg- 
nated with a synthetic resin of the 
polyester type, and the resulting finish 
will not crack or peel, but can be 
scrubbed with abrasive cleaners or 
solvents without danger to the design 
or surface... . Fawcett Publications, 
Inc., has licensed J. Hirsch & Sons 
to create dolls in the likeness of two 
of their popular magazine characters, 
Captain Marvel, and Hoppy, the 
Marvel Bunny—the dolls will be a 
foot and one-half in height and 
dressed in red and yellow suits with 
black and white caps, the traditional 
garb of their magazine counterparts. 


* 


When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
and refer to the date of the issue in which the 
item appears. 
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Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 
Notice is hereby given that the Board of 
Directors of Safeway Stores, Incorpor- 
ated, on March 4, 1946, declared 
quarterly dividends of 25c per share on 
the Company’s $5 Par Value Common 
Stock payable April 1, 1946, to 
holders of such stock of record at the 
close of business March 19, 1946, and 
$1.25 per share on the Company’s 5% 
Preferred Stock, payable April 1, 1946, 
to holders of such stock of record at 
the close of business March 19, 1946. 


MILTON L. SELBY, Secretary. 
March 4, 1946. 

















LERNER common 


SHOPS DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
31% cents per share on the com- 
mon stock, payable April 15, 1946, 
to stockholders of record April 4, 
1946. 


Lerner Stores Corporation 
Harotp M. Lane, Secretary 


Dated March 13, 1946. 
































LION OLL 


COMPANY 
El Dorado, Arkansas 


ode ——- a of 
per share and an extra & 
dividend of 10¢ per share ' ION | 
have been declared on the 

Capital Stock of this Company, both pay- 
| able April 12, 1946, to stockholders of 









record March 20, 1946. The stock trans- 
fer books will remain open. 

E. W. ATKINSON, Treasurer 
March 6, 1946 
































MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a 
dividend of fifteen cents (15¢) on the 
Capital Stock of the Corporation, payable 
April 1, 196, to stockholders of record 
at the close of business March 20, 146. 

T. Russ Hill, President 

















Printing Companies 
In Prosperous Period 


In “prince or pauper” group, industry currently has 


more business than it can handle, with no easing 


off likely for some time. Some of the beneficiaries 


he trend and volume of business 

in the printing and allied indus- 
tries is both a reflection of current 
and an index to developing trends in 
general business. The “prince or 
pauper” characteristics of the group 
are almost as pronounced as in the 
steel and certain other industries, and 
for much the same reasons. Printers 
must maintain costly equipment and 
facilities capable of handling capacity 
business, and this contributes to a 
comparatively inflexible cost factor. 
Labor costs are the highest of any of 
the principal industries and are not 
as readily controlled as in other lines. 
Wide fluctuations in profits resulted. 


Bulk of Business 


Printing of magazines and cata- 
logues provides the greater part of 
the business of the larger printing 
companies. Unlike newspapers, few 
magazines maintain their own print- 
ing establishments. Much of the 
equipment would be idle for varying 
periods between each issue and the 
cost of publication would greatly ex- 
ceed the cost of having the publica- 
tion printed in a commercial estab- 
lishment specializing in the produc- 
tion of magazines, mail order cata- 
logues, directories, and similar large- 
issue publications. Even leading 
newspapers have found it economical 
to contract with such printers for 
rotogravure, color and other types of 
printing. 

Restrictions on the use of paper 
were imposed in 1943 and maintained 
until the end of hostilities with Japan, 
but despite this the output of the 
larger printing organizations was in 
satisfactory volume. Large Govern- 
ment printing contracts, for which 
paper was made available, offset the 
curb on other types of printing. With 
the removal of wartime controls, 
magazines, mail order houses and 
others stepped up their printing or- 
ders and increased the number of 
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pages of each unit. The downtrend 
in government business did little more 
than moderate the pace of the increase 
in over-all printing volume. 

Elimination of paper usage re- 
strictions in the last four months of 
1945 coincided with an immediate 
expansion in advertising expenditures 
as the opening move in the expected 
competitive struggle for consumer 
markets. More adequate supplies of 
paper, though still developing slowly, 
enabled publishers to increase the 
sizes of pages. The seasonal expan- 
sion in circulations, coupled with 
more energetic drives for new read- 
ers, added to runs per issue. 

Advertising expenditures of all 
kinds in 1945 approximated $2.3 bil- 
lion, against $2.27 billion in 1944 and 
$2.6 billion in the record year 1929. 
Current estimates 1946 run 
around $3 billion, of which magazines 
may expect to receive 12 to 15 per 
cent. With steady betterment of the 
paper supply situation printing com- 
pany revenues are in line for con- 
tinued improvement. Printing con- 
tracts are based normally on the num- 
ber of pages produced and the press 
run; publishers arrange their own 
paper supply as a rule and in any 
event bear the paper cost, as well as 
the cost of engravings. In most in- 
stances, also, the printers bind and 
mail the copies, and increased runs 
will mean additional revenues from 
these departments. 


for 


Advertisers are not waiting for the 
settlement of wage and price dis- 
putes, and the reopening of channels 
of distribution, to go after the con- 
sumer’s dollar. National advertising 
is largely on a term contract basis and 
publishers are able to project future 
runs fairly well, for advertising vol- 
ume and general business prospects 
govern printing volume. The more 
reasonable tax base adds to the fa- 
vorable tenor of longer-term pros- 
pects. Further, costs will be helped 
by the trend toward installation of 
faster presses and other improved 
equipment. 

The demand for printing machinery 
went largely unsatisfied during the 
war, with makers of presses and 
other equipment engaged almost 
solely in war work. It is this which 
adds the makers of printing equip- 
ment and also of printing inks to the 
list of printing boom beneficiaries. 

Only replacement parts were per- 
mitted to be manufactured during the 
war. Wartime earnings of printing 
equipment makers — represented in 
the tabulation by American Type 
Founders which supplies the trade 
with presses and virtually everything 
else but paper—were well maintained, 
and now that production of normal 
items has been resumed, new business 
and the accumulation of old orders 
promise high volume and satisfactory 
earnings over the next several years. 


Ink Makers 


Printing ink makers’ earnings held 
fairly stable during the war years, 
other products in addition to some 
war business, offsetting a moderate 
drop in ink sales. Occasional erratic 
fluctuations in raw material costs im- 
part irregularity to ink profit margins. 
Ink sales account for about 25 per 
cent of Interchemical’s total volume. 
Sun Chemical (formerly General 
Printing Ink) has been drawing 75 

Please turn to page 26 


otatistical Companies of Seven Leading Printing Issues 








————— Earnings-————____— Dividends Indi- 

— Annual — — Interim — Paid Recent cated 

1943 1944 1944 1945 1944 1945 Price Yield 

American Colortype ..... $1.84 $2.21 ace LOZ $0.85 $1.00 27 =—3.7% 
American Type Founders. b1.76 b1.51 cl.12.) €1.45 0.50 0.50 24. 2.1 
ee ae 147 3.12 e2.65 e3.42 1.00 1.25 a 27 
Cuneo Prees ............ 2.49 2.50 e2.30 ef4.48 1.50 g1.50 38 = 3.9 
Hall (W. F.) Printing.... b2.13  b2.37 h1.63 1.25 21.00 a 60 Sz 
Interchemical ..... sigthaad 25... 2 ios) HOT 1.60 1.60 47 3.4 
Sen Chemical ........6.. 0.58 0.63 e0.36 e0.37 0.40 0.45 18 2.5 





a—Six months ended June 30. 
31. e—Nine months ended September 30. 


b—Fiscal year ended March 31. 
f—Includes $1.98 from sale of assets. 


c—Nine months ended December 
g—Plus 25 per cent 


in tsock. b—Six months ended September 30. k—-Calendar year; based on 861,783 shares, vs. 735,000 


shares in prior calendar years. 
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the resultant profits used to help li- 
quidate the costs of building irriga- 
tion works. This opposition to un- 
der-cost power rates has found ex- 
pression in the Robinson Bill (H.R. 
5124) now before Congress to boost 
the power rates of reclamation proj- 
ects sufficiently to cover all operat- 
ing, maintenance and depreciation 
costs, and to repay all investments in 
facilities in 50 years with interest. 
Although Mr. Ickes has been bit- 
terly opposed to the Robinson Bill 
and all other attempts to make his 
public power schemes self-supporting, 
Mr. Krug is reported to look with 
favor on any plan which will aid in 
making water available to farmers of 
the West. Accordingly, political ob- 
servers in Washington believe that 
while he looks with favor on public 
power when it can be justified eco- 
nomically, he will not attempt to pro- 
mote public power development and 
sales at the expense of water users. 


Opposition to Krug 


While Far-Western Senators were 
disappointed because Krug was not 
from their section of the country, hav- 
ing been born and educated in Wis- 
consin, and while they would like to 
have seen an Interior Secretary with 
actual irrigation experience, no op- 
position arose and his confirmation 
was unanimous. While Senators of 
public group 
found his lack of a reform complex 
disconcerting, they were hardly in a 
position to oppose him effectively in 
view of his TVA and other public 
power record and his qualifications. 

Utility executives and industrialists 
who have had dealings with him at 
TVA and WPB believe that Krug 
will prove to be an efficient, indus- 
trious, level-headed Secretary, who 
will pursue a middle-of-the-road_ pol- 
icy and mind his own affairs. 

Aside from President Roosevelt, 
no member of his or Mr. Truman’s 
Administration has been so energetic 
as Mr. Ickes in the promotion of pub- 
lic power projects or so critical of pri- 
vate enterprise in electric utility field. 
And aside from Mr. Roosevelt, no 
one has been so effective and persist- 


tne left-wing power 
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A Proclamation 
BY THE PRESIDENT OF THE UNITED STATES OF AMERICA 





WHEREAS the American National Red Cross, under the provisions of its 
Congressional charter, continues to fulfill its manifold obligations to extend cheer 
and aid to our servicemen in distant areas overseas, to provide servicemen and 
veterans, and wounded and‘sick in hospitals, with solace and a link with home, 
and to maintain its traditional services of- aiding victims of catastrophe, and of 
training men and women of our nation to combat sickness and accident and thus 
to reduce suffering and death; and 

WHEREAS new obligations have arisen to assist veterans and their families 
in the many difficult problems of return to civilian life and resumption of long- 
interrupted normal peacetime relations, and to contribute to the care of peoples 
in areas devastated by military operations, whose distress appeals with utmost 
urgency to every source of help for months ahead; and 

WHEREAS at this time when the foundations of peace are being established, 
the American National Red Cross by its very nature and purpose, and by its long 
record of humanitarian service, stands both as symbol and as tangible expression 
of the spirit of universal good-will, recognizing no barriers in the unity of human 
welfare; and 

WHEREAS this organization, which represents the solicitude of our people 
for the care of its servicemen and its lofty ideals for the prevention of suffering, 
and which is entirely dependent on voluntary contributions to carry out its pur- 
poses, is issuing its nation-wide appeal for the contribution of a minimum fund 
of $100,000,000; 

NOW, THEREFORE, I, HARRY S. TRUMAN, President of the United 
States of America, and President of the American National Red Cross, do hereby 
designate the month of March 1946 as Red Cross Month, and urge every citizen 
of this country to respond to the utmost of his ability in support of this indispensable 
humanitarian cause. 

-IN WITNESS WHEREOF, I have hereunto set my hand and caused the 
seal of the United States of America to be affixed. 

DONE at the City of Washington this fourteenth day of February, in the 
year of our Lord nineteen hundred and forty-six, and of the Independence of the 
United States of America the one hundred and seventieth. 





BY THE PRESIDEN1 


James F. Byrnes, Secretary of State HARRY S. TRUMAN 





*# JOIN THE RED CROSS TODAY# 








ent in forcing his ever-expanding pub- 





lic power schemes through Congress. 
After appropriation committees 
slashed the amounts he requested for 
public power extensions, his aggres- 
sive defense before Congress has re- 
peatedly saved his plans from defeat, 
no matter how fantastic they were. 

Mr. Krug’s record before congres- 
sional committees is equally as effec- 
tive as that of his predecessor, but 
with one difference. The things 
Krug has asked authority from Con- 
gress to do have not been so spectacu- 
lar as those of Mr. Ickes. As Sec- 
retary of the Interior, Krug can be 
expected to receive from Congress 
everything he asks, but they will not 
be of the astronomical proportions the 
Interior Department has sought in the 
past. Under his administration the tax- 
payers can expect more consideration. 








Railway and Light 
Securities Co. 
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The oldest leverage investment 
company in United States 


Outstanding Record of paying 

dividends on common __— shares 

each year since 1910, except 
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asset value. 
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31 Milk Street 
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BUSINESS OPPORTUNITIES 








JUNIOR EXECUTIVE 


88 years old, single, law trained, college and uni- 
versity work, with 11 years of executive experience 
as head of the largest independent union in its 
particular industry. Seeks position in industrial re- 
lations work. Born into a family of manufacturers. 
Served both labor and management. Knows the prob- 
lems of both. Will travel or work anywhere. Salary 
$7,500. Can age? the best of references. 





Box No. 340, c/o re World 
86 Trinity Place, N Y. C.-6 









INDUSTRIAL ENGINEER 


Department head, consultant, open for new con- 
nection March 4. Incentive installation, cost 
analysis, job evaluation, standard costs, persen- 
nel. Permanent connection or consulting basis. 
Small or medium-sized concern preferred. 


Box No. 341, c/o Financial World 
86 Trinity Place, N. Y. C.-6 








EXECUTIVE—ENGINEER 


Age 40, married; Eng. grad.; 19 years’ diver- 
sified elec. & mech. experience in 3 outstanding 
companies, heavy industrial, gas & elec. utility 
and precision electro- mechanical and electronie 
manufacturer, in engineering, application and 
sales. Now employed in administrative engineer- 
ing position. Desire executive position sevcwe ne | 
broad engineering background with establish 
progressive company. Responsible, adaptable, 
cooperative, good personality & appearance. Prefer 
East or West Coast. Salary $10,000 or equivalent 
with incentives. 
Box No. 343, c/o Financial World 
86 Trinity Place, N. Y. C.-6 











PRACTICAL ELECTRICAL 
CONSULTANT 


Heavy electrical construction in industrial projects, 
including transmitting, t television and broadcast- 
ing. Licensed in several states. 23 years expe- 
rience in all phases of construction and preventive 
maintenance. Contacts and affiliations in several 
parts of the United States. 
Bex No. 339, c/o Financial World 
86 Trinity Place, N. Y. C.-6 

















Will sell controlling interest in corporation whieh 
manufactures household item that Is used by 
nearly every member of the family. Patented item 
has desired refill business. Activities slowed dur- 
ing war due to material shortages. Reply: 


Box No. 342, c/o Financial World 
86 Trinity Place, N. Y. C.-6 





P-38s, Brand New, Fully Equipped 


Piggyback and Photographic Models, 350 Miles 
Per Hour, Mederate Fuel Consumption, 1800 Mile 
Range, Government Proved and Tested. Engines 
Can Be Used for Boats. Radio Equipment is at 
a Premium. These Ships Sitting in a Lot WIII 
Create a Tremendous Amount of Speculation. 
Will Ferry for Expenses Anywhere in the World. 
Priced at Less than 3% of the Original Cost. 
Write, Wire or Phone BIRD AIRWAYS, LONG 


BEACH MUNICIPAL AIRPORT, LONG BEACH, 
|__ CALIFORNIA. 





EXECUTIVE ASSISTANT 


28-yr.-old Capt., Harvard business _ school 
graduate, upper third of class, M.B.A. degree, 
formerly merchandising asst. to gen. mgr. of 
large nationally known company. Personnel, 
sales promotion, management and control ex- 
perience, excellent co-ordinator and adminis- 
trator. Pvt. to Capt. in 214 yrs., 3 decorations 
for part in formulating and executing adminis- 
trative plans for Mormandy D-day. Desires 
position where integrity, initiative and business 
acumen are requisites. Available immediately. 
Box No. 345, c/o Financial — 
86 Trinity Piace, N-Y.’C- 


LOCKHEED LIGHTNING FIGHTERS — 


PHONE LONG BEACH 48380 











SWEDISH REPRESENTATIVE 
Young American with Swedish background 
wishes to represent American business firm. 
Past three years with the American Legation 
in Stockholm as radio, publicity and cultural 
relations officer. Good contacts. Speak, read 
and write Swedish. Finest references. 

Box No. 344, c/o Financial World 
86 Trinity Place, N. Y. C.-6 
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The Bond Investor 





W Ynder terms of a recapitalization 
U plan filed last year by the New 
England Gas & Electric Association, 
the three series of convertible deben- 
ture 5s (maturing 1947, 1948 and 
1950) were to be exchanged into 
other securities. For each $1,000 
unit, holders were thus in line for the 
following substitutes: $700 in new 
collateral trust 37g per cent bonds, 
nine shares of new common stock, 
$25 cash, and 11-15 share of New 
Hampshire Gas & Electric—the latter 
subsidiary to represent all the parent’s 
properties outside Massachusetts, and 
thus serving as divestment machinery 
for the Association under the Holding 
Company Act. 

A major obstacle to the functioning 
of this divestment and recapitalization 
plan was a $30 million claim by the 
former Associated Gas & Electric 
Company, recently absorbed into 
General Public Utilities Corporation 
(FW, Jan. 23 and Feb. 20), holder 
of the second preferred and common 
stocks of ““Negas’” Association. An- 
other reason for modification of the 
former plan is that the security mar- 
kets have somewhat changed the pic- 
ture since the plan was formulated. 
A new plan is, therefore, now in prep- 
aration and to be filed shortly. Ac- 
cording to this new plan, a compro- 
mise will be worked out with General 
Public Utilities Corporation and, in- 
stead of offering new securities for 
the present ““Negas”’ debentures, these 
will be redeemed entire in the sum 
of $34.9 million. Funds therefor will 
be raised through contemplated sale 
of $22.5 million new sinking fund col- 
lateral bonds and also of sufficient 
new common stock to bridge the defi- 
ciency in the treasury. 

Hearings on the new plan will pres- 
ently be held before the SEC, whose 
presumed approval will then need 
court ratification. Accordingly, sev- 
eral months may elapse before the 
matter is terminated. Incidentally, it 
is a matter of interest to all holders 
that the Association’s consolidated 
statement for 1945, just released, 
showed revenues and earnings still 
on the uptrend. 


Western Pacific 


A major turnover of the Western 
Pacific Railroad’s debt structure — 
namely, a total refunding of the $10 
million first mortgage bonds and a 
25 per cent retirement of the $20.5 
million general mortgage income 414s 
—is a nearby prospect. A few weeks 
ago this carrier filed with the ICC an 
application to issue $10 million first 
mortgage 3s in order to redeem at 
1021 its first 4s and at the same time 
announced its intention of redeeming 
at par on May 1 $5 million of the in- 
come bonds—leaving about $15 mil- 
lion of this junior lien intact. 

Because transfer books will be 
closed from March 14 to 28, inclusive, 
the privilege of converting these in- 
come bonds into common stock will 
be in abeyance during that period. It 
is then expected that the numbers of 
those income bonds drawn for re- 
demption will be published, items not 
drawn being indefinitely convertible 
into common stock on the basis of 20 
shares per $1,000 unit, while drawn 
bonds will continue convertible 
through April 30. Incidentally, any 
income bond so converted during 
closure of transfer books will not be 
entitled to such common stock divi- 
dend as the directors may declare on 
March 26 out of 1945 income. (The 
common _— stock recently sold 
around 48.) 

How well 1946 income may hold 
up is, of course, a question. How- 
ever, some relapse from high 1945 
levels would still leave a reasonable 
coverage for bondholders. Last year 
fixed charges, represented chiefly by 
the $400,000 interest obligations on 
the first mortgage 4s, were eafned 
10.36 times, while fixed and contin- 
gent charges were earned 3.45 times. 


has 


Chicago Traction 

Although some time will elapse be- 
fore Chicago’s traction lines are 
formally taken over by the City, the 
Federal District Court has recently 
approved the plan for this “munici- 
palization,” and a schedule of cash 
payments to bondholders has been 
worked out. Among these payments, 
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which are to be made per each $1,000 
bond are the following: 

(1) Chicago Railways Ist 5s, 
$750; (2) Chicago City Railway 1st 
5s, $777.49; (3) Calumet & South 
Chicago 1st 5s, $650; (4) Union Ele- 
vated and also Northwestern Elevat- 
ed Ist 5s, $411.86; (5) Metropolitan 
West Side Elevated 1st and extended 
4s, $335.67; (6) Chicago Rapid 
Transit 6%s and 6s, $247.12. 

It is possible that holders of the 
junior bonds, which have been ex- 
cluded from the plan, will appeal this 
treatment; it is not likely, however, 
that the foregoing payments will be 
substantially altered with respect to 
the senior bond issues. It would hence 
appear that the next-to-last step has 
been taken in the process of vesting 
with Chicago Traction Authority that 


city’s various agencies of rapid 
transit. 
Nickel Plate 

Brought to market only fifteen 


months ago, New York, Chicago & 
St. Louis Railroad refunding 334s of 
1975, Series D, are likely to be called 
for redemption on July 1 at 105%. 
Funds for the redemption would be 
raised from contemplated sale of $41.5 
million new bonds with a presumed 
coupon rate in the vicinity of the 
Series E 314s of 1980. The latter is- 
sue was sold less than a year ago. 

While no actual call has yet been 
issued for the Series D bonds, only 
60 days’ notice is required for re- 
demption on January 1 or July 1. 
There is still ample time, therefore, 
for the nearby action that is now con- 
templated. 

Save for equipment trust obliga- 
tions, the road’s entire funded debt 
resides in these two bond issues total- 
ing about $100 million. In view of 
the fact that fixed charges are almost 
wholly resident in  debt-servicing 
costs, a prospective paring of these 
servicing costs will redound to the 
direct advantage of coverage ratios. 
Furthermore, as fixed charges were 
covered at the widened rate of 2.51 
times in 1945, compared with a 1944 
coverage of 2.36 times, it is easy to 
see future interest savings will help 
to offset rising operating costs. The 
net result for 1946, in a word, prom- 
ises to be satisfactory. 


Great Northern 

Late in 1944 three series of gen- 
eral mortgage bonds—K, L and M— 
were sold in the sum of $100 million 
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This announcement is not an offer to sell nor a solicitation of an offer to buy 
the securities mentioned herein. The offering is made only by the prospectus. 


Dumont Electric Corporation 
(A New York Corporation) 
51,000 Shares 
COMMON STOCK 


(Par Value 10¢ Per Share) 


Price: $4.75 Per Share 








A copy of the prospectus may be obtained from the undersigned. 


FIRST COLONY CORPORATION 


NEW YORK 






































at coupon rates, then considered very 
low, between 3% and 3%. Times 
change, and money rates have been 
changing even faster. Accordingly, 
Great Northern Railway now plans 
to redeem next July 1 all three of 
these issues, which have maturity 
dates running from 1960 to 1980. 
The first and major step toward this 
goal was a recent request for bids on 
two new general mortgage issues 
totaling $75 million and bearing the 
letters P and Q—the former to ma- 
ture 1982 and the latter 2010. This 
would enable total retirement of the 
L and M issues and partial redemp- 
tion of the K issue of 1960; an addi- 
tional sale of $25 million general 
mortgage liens next month is further 
contemplated so that the K group 
may be retired this summer in toto 
also. 

Not many letters of the English 
alphabet remain for future issues, 
since the B, C, and D bonds are non- 
callable and do not mature until 


1952-1976. 


William J. Lippincott 


illiam J. Lippincott, vice presi- 

dent of the Bankers Trust Com- 
pany, in charge of the credit and re- 
search section, died March 10 in 
Florida. Prior to his affiliation with 
the Bankers Trust Company, in 1924, 
he was president of the Lippincott 
Glass Company, and had been asso- 
ciated with Hallgarten & Company 
from 1914 to 1918. 








ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


a 
DIVIDEND an 


W 

The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on April 10, 
1946, to stockholders of record at the close 
of business on March 20, 1946. 


A. P. Tyler, Secretary. 


NO. 128 








Allegheny Ludlum Steel Corporation 
Pittsburgh, Pa. 
At a meeting of the Board of Directors 
of Allegheny Ludlum Steel Corporation, 
held on February 28, 1946, a 
dividend of forty cents (40¢) 
per share was declared on the 
Common stock of the Cor- 
poration, payable March 30, 
1946, to stockholders of record at the 
close of business March 11, 1946. 
E. J. HANLEY, Secretary & Treasurer 


UNITED FRUIT COMPANY 


DIVIDEND NO. 187 
A dividend of one dollar per share on the 
capital stock of this Company has been declared 
Payable April 15, 1946, to stockholders of record 
at the close of business March 21, 1946. 
LIONEL W. UDELL, Treasurer 


PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #33 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable March 29, 1946, to 
stockholders of record at the close of busi- 

mess March 12, 1946. 
M. A. YOCKEY, Secretary and Treasurer 


CHARTS 


Specially designed, for plotting 
volume and prices. 
Samples FREE. 
AVERAGES, ANDERSON, IND. 









































Printing 





Concluded from page 22 








per cent of its revenues from ink, but 
recent acquisition of Warwick Chem- 
ical Company of Providence, R. I., 
inakers of textile repellant finishes, 
may lower the ink ratio to around 60 
per cent. Both printing ink makers 
are working toward further diversi- 
fication, which should improve their 
position. Cuneo and Hall, among the 
printing firms tabulated, are the 
largest factors in magazine, directory 
and catalog printing. Conde Nast, in 
addition to printing its own l’ogue, 
House & Garden and others, also 
prints the New Yorker, Charm and 
other magazines. American Color- 
type is engaged principally in high 
grade color work of all types. Cuneo 
prints some 85 nationally circulated 
magazines, while Hall prints .the 
catalogs of Sears, Roebuck, Mont- 
gomery Ward, and other firms in 
addition to.a number of magazines. 








Bond Market 





Concluded from page 4 








callable on that date; these were en- 
tirely paid off in cash. 

The February Federal Reserve 
Bulletin commented that financing the 
deficit by drawing on the Treasury’s 
cash balance “is equivalent in many 
ways to meeting the deficit through 
the sale of additional securities to 
the banking system. Either source 
increases the cash and depoists avail- 
able to the public, and is more infla- 
tionary in its effect than increasing 
the public debt through the sale of 
additional securities to non-bank 
buyers.” This statement appears to 
have been widely misinterpreted. The 
Bulletin went on to say, “A much 
more important factor, however, will 
be the sharp decline in the size of the 
deficit, which will greatly reduce the 
over all rate of increase in the volume 
of bank credit growing out of Gov- 
ernment financing.” 

The first-quoted statement does not 
appear to imply that the new policy is 
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not an improvement over the old 
(since, as outlined above, the defla- 
tionary effects overbalance those of 
inflationary nature), but merely 
states the contention of Federal Re- 
serve and other authorities that the 
debt ought to be concentrated much 
more heavily in the hands of non- 
bank buyers. The only possible way 
to bring this about would be to refund 
maturing issues with longer term se- 
curities carrying interest rates of 2'4 
or 2% per cent. 

The Treasury will not do this un- 
less convinced that the inflationary 
dangers of recent policies are so great 
as to justify slightly higher debt ser- 
vice costs. Some observers believe it 
will be done; if so, the long decline 
in interest rates, and the accompany- 
ing rise in bond prices, will come to 
an end. For the next several months 
it will probably be impossible to tell, 
but investors should watch the prog- 
ress of inflationary tendencies in the 
economy as evidenced by prices and 
the supply of credit for a clue to the 
course which may be forced upon 
Treasury officials. 


Two bond issues—$1 billion of 3s 


and $819 million of 34%s—have been 
called for redemption June 15 and 
$4.9 billion of 0.90 per cent Treasury 
notes mature July 1. If these are 
refunded in whole or in part through 
the issuance of medium or long term 
obligations, the bond bull market may 
be considered over. 














P . ANNUAL MEETING 
The annual meeting of 
= stockholders will be held 
on Wednesday, April 17, 
1946, at 11:000'clocka.m. 
(Eastern Standard Time) at 43 Park 
Avenue, Flemington, Hunterdon: 
County, New Jersey. 

Only stockholders of record at 
the close of business on Tuesday, 
March 19, 1946, will be entitled to 
vote at said meeting, notwithstand- 
ing any subsequent transfers of stock. 

The stock transfer books will not 
be closed. 

The Borden Company 
THEODORE D. WAIBEL, Secretary 


s 

















INDUSTRIAL ENGINEER 
Graduate engineer, 15 years experience, 
all phases industrial engineering and labor 
relations, including wage incentives, job 
and staff evaluation, time study, plant lay- 
out, labor and cost controls, production 
and material controls, labor contract nego- 
tiations and grievance procedures, desires 
position Industrial Relations. Director or 
Chief Industrial Engineer. Available im- 
mediately, locate anywhere. Box No. 337, 
c/o Financial World, 86 Trinity Place, 
N.Y.C.—6. 























New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 

March 13, 1946. 

DIVIDEND NO. 374 
The Board of Directors of this Company, at a 
meeting held this day, declared an interim divi- 
dend for the first quarter of 1946, of Eighty-five 
Cents ($.85) a share on the outstanding capital 
stock of this Company, payable on March 30, 
1946, to stockholders of record at the close of 

business on March 20, 1946. 

W. C. LANGLEY, Treasurer. 
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cine aaa cia 806,759 715,366 
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Unlisted Market 





American Arch Company 
locomotive — replace- 


ccumulated 
ment demand by railroads indi- 


cates a continuance of good earnings 
for American Arch Company. Under 
a manufacturing contract with its 
affiliate, Harbison Walker Refrac- 
tories, the company sells and distrib- 
utes fireproof arch bricks used for 
locomotive and stationary fireboxes 
and boilers. The product is an oper- 
ating necessity for railroads, affected 
only by the volume of their traffic. 
For the ten years 1936 to 1945, earn- 
ings averaged $3.20 annually. Divi- 
dends have been paid in every year 
since 1911, the average during the 


last decade being $2.90 per share an-- 


nually. In 1945, $3.50 was_ paid. 
Even in 1938, a poor year for the 
rails, the company’s earnings amount- 
ed to $1.68 per sharé, compared with 
$3.52 in 1937 and $3.86 for 1945. Re- 
cent price of the stock was 54. 


Time, Inc. 

By the acquisition of three paper 
companies in the past year, the pub- 
lisher of Time, Life, and Fortune has 
overcome some of the problems of the 
prevailing paper shortage. The pony 
edition of Time which was published 
for the services during the war greatly 
expanded the magazine’s reading pub- 
lic, and circulations of all of the Time, 
Inc., group have been increasing. De- 
mands of an increasing number of 
Iuropean readers are to be met by 
expansion of printing facilities abroad. 
Earnings for the past five years have 
ranged from $3.16 a share in 1942 to 
$3.98 in 1944, averaging $3.73. In 
recent years, dividends of 50 cents 
have been paid in March, June, and 
September, with a year-end payment 
of $1.00 in December. The shares 
have recently sold at 101. 


Stromberg-Carlson 

In addition to production of switch- 
boards, telephone instruments, radio 
equipment and receiving sets, Strom- 
berg-Carlson owns and _ operates 
station WHAM (Rochester). De- 
velopment of new television receivers 
for table, floor and console models 


MARCH 20, 1946 





«REAL ESTATE> 





CONNECTICUT 








REAL ESTATE—CONNECTICUT 


On a high ridge in foothills of Berkshires two sepa- 
rate parcels, one ten acres, the other twenty acres. 
Two hours from New York by train or parkway. 
Three-quarters of a mile from historic Connecticut 
hamlet. Within seven miles of new commuting air 
line service to New York. Owner will sell for either 
permanent or summer development to desirable buyer 
seeking exceptional views, century old trees, streams, 
natural bird sanctuary, etc. Near golf clubs and 
beautiful lake. This is not a real estate speculation 
—merely a measure to insure congenial neighbors. 
To such, price will be below market. 
Box No. 329, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 


all reg. but 8; premium market; drinking cups; 
120 ton silo; big 15 room dwelling has bath and 
steam heat, many other buildings; in same family 
100 years, visible poor health forces this sale. 
Grand view; perfect for dude ranch; short run to 
small depot city, airport. Included are all cattle, 
3 horses, 100 hens, tractor, all machinery and 
tools, crops, etc. The timber if operated prop- 
erly would more than pay for this farm. Sacrificed 
at $26,600. Full details and free list. F. D. Tirrell 
Co-operative Properties, Enfield, N. H. 





NEW YORK 

















FLORIDA 


ENVIABLE big business location now available, 
TALLAHASSEE, FLA. 170x320 ft. 3 main 
streets, Adams, Duval, College, $500 check must 
accompany bid. Also ideal site 170x170 College 
& Duval. Phone 220 or wire 


BESSIE WELLS, REALTOR 








MASSACHUSETTS 





HATCHERY—BREEDING FARM 
Fully equipped 67 acre poultry farm, twenty-five 
(25) miles from Boston, Mass. New modern in- 
sulated hen house for 3,500 layers and brooding 
arrangements for 5,000 using all hot water heat. 
Hatchery of 150,000 egg capacity, all new elec- 
tric Bundy machines. Forty range shelters, per- 
manent fencing on three fields, all water auto- 
matic to all buildings and range. New insulated 
house of nine rooms and bath. Farm in operation 
now, can be bought in operation or on other 
terms. Reason for selling il] health. Write for full 
details or see your broker. Box No. 331, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 





BEAUTIFUL ESTATES—BARGAINS 


Send for descriptive leaflets 


Swampscott.. $50,000 Gloucester... $40,000 
Winchester... 20,000 Manchester.. 30,000 
Merrimacport 7,000 Swampscott. 27,500 
Old Newburyport, High St............ 19,500 
Magnificent Estate, Danvers........... 45,000 


The shore-town properties overlook the sea. 
Building Block, 3 stories, elevator, suitable for 

industrial or com’l purpose ........ 21,000 
B, W. Hopkinson Tel. 2281 Merrimac, Mass. 





NEW HAMPSHIRE 


SARATOGA CABIN AND TRAILER CAMP 
Saratoga faces biggest season ever known. We 
have several acres directly adjoining State Park 
and Hathorn Spring, available for above develop- 
ment on a percentage basis. Best spot in New 
York State for such development. References, 
financial responsibility, building plans must be 
acceptable; large supply of used lumber available. 
J. B. White, Saratoga Springs, N. Y. 





FOR SALE: 126-acre modern dairy farm, located 
on macadam road in scenic fertile valley in beau- 
tiful Washington County; level land, 12-room 
Colonial house in excellent condition, every mod- 
ern improvement, new hip roof dairy barn, new 
silo, unfailing spring water, three trout brooks 
flow through farm. This is an ideal dairy farm 
and an exceptional fine country home, large lawn 
with 20 beautiful trees; 85 years in the same 
family. Mrs. Marion McClellan, R. F.D. #1, 
Salem, N. Y. Phone 25-F3. 


FOR SALE—NEW YORK CITY 
Real estate to yield $1500 annual return on 
$10,000 investment; permits income tax deduc- 
tions for net So inflation hedge. 





’ “ 


40-04 Junction Boulevard, Corona, L. I. 





MARYLAND—VIRGINIA 


ARE YOU LOOKING for the country “home 
of your dreams’’—in Maryland or Virginia? If 
so, tell us what you want, We have extensive 
listings of desirable country properties of all 
kinds, sizes and prices. Write H. F. Magee, 
110 Wiliam St., N. Y. C. 








VIRGINIA 





Virginia Town and Country Homes 
‘ Write for Free 300 page Catalogue 
ROY WHEELER REALTY COMPANY 


The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 








Reported $17,000 income last year. 550 Acres, 
nearly 2,000,000 ft. saw timber—est. 3000 cds. 
of wood, 200 sugar trees; 100 apples® cuts 120 
tons hay, 100 tons silage, 300a fenced pasture 
watered with brooks, springs, river; cement and 
steel basement stable filled with 59 head Jerseys 








“SPRINGHILL” in Tidewater. Va... 
farm estate on navigable water. 1 mile from 
Mathews C. H., hard surface road. 7 bedrooms, 
3 baths. Oil heat throughout. complete electric 
facilities, 63 acres cultivation, 72 woodland. 
Price, $35,000. Mrs. Wm. B. Smith. Owner. 
Mathews Court House, Va. 


beautiful 








has been completed and the sets are 
expected to be on the market this 
year. Present large deferred demands 
indicate large peacetime sales to both 
the public and industry. During the 
period 1940 to 1944, earnings in- 
creased in every year from 47 cents 
in 1940 to $2.97 in 1944 Earnings 
for 1945 have not yet been reported. 
Dividends of 50 cents each were paid 
in 1942, 1943, and 1944 — nothing 
was paid in 1945. Recent prices for 
the stock were around 25. 


General Telephone 


The conversion rate on General 
Telephone’s $2.50 preferred stock 
drops March 31, 1946, from the pres- 
ent 134 shares of common to a 1%4- 


share rate, which remains effective to 
March 31, 1950. Reflecting the 
present conversion ratio, the $50 par 
preferred stock has recently been sell- 
ing around 66 over-the-counter, while 
the N.Y.S.E. listed common has sold 
recently at about 37. 

Upon the change in the conversion 
feature the preferred will drop in 
market price about ten points, and 
holders of the preferred should either 
convert or sell their stock prior to 
the end of March. 

By converting their preferred shares 
into General Telephone common, inci- 
dentally, holders will lift the yield on 
their investment from 3.8 per cent to 
+.3 per cent, on the basis of the $1.60 
rate being paid on the junior issue. 
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STOCh FACTOGRAPHS 








Boston & Maine Railroad 





Data revised to March 13, 1946 


Earnings & Price Ra 
Incorporated: 1835, N. H. Reorganized in 15 


(BMR) 





1919, as a corporation of N. Y. Office: ~ 

North Station, Boston, Mass. Annual 

meeting: Second Wednesday in April. € 

Number of stockholders (Dec. 31, 1945): 3 

All classes, 10,650. 0 $30, 


Capitalization: Long term debt $104,631,079 
“Prior preference stock 
fo Re he er 229,414 shs 
TFirst preferred (Series —_ 
co Be ““E’’) cum.387,819 shs 


PER SHARE $15 





1938 ‘39 "40 ‘41 ‘42 '43 ‘44 1945 








tPreferred stock 6% (non cum. ) 31,498 shs 
Common stock ($100 par)..... 394,728 shs 





“Redeemable a. $110 per share; $100 par. 


+Series ‘‘A,” 5%: “B,”’ 8%: ‘“C,” 7%: 
“a; 10%5.* 


4%%; Not callable; $100 par. Not callable; $100 par. 

Business: Operates approximately 1,800 miles of lines serv- 
ing the northern part of New England. Connects with the 
New Haven. N. Y. Central, D. & H. and Canadian systems. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital December 31, 
1945, $14.6 million; ratio, 1.8-to-1; cash and equivalent, $17.9 
million. 

Dividend Record: No payments on prior preferred since 1932; 
none on first preferred or common since 1931. As of April 1, 
1946 accumulations on the various preferreds are: prior pre- 
ferred, $99.75 per share; class A, $72.50; class B, $116; class C, 
$111.50; class D, $145; class E, $62.25. 

Outlook: Company position has been improving through debt 
reduction and new equipment, but traffic and earnings will 
continue largely to reflect activity in the metal, textile and 
shoe industries; competition in road’s area is keen. 

Comment: All stocks are speculative; eventual recapitaliza- 





Pan American Petroleum & Transport Company 











Data revised to March 13, 1946 25 & Price (PPS) 

Incorporated: 1916, Delaware. Office: 122 2 
East 42nd Street, New York, N. Y. An- 10 
nual meeting: Second Tuesday in April. ° 
Number of stockholders about 1,800. 0 
Capitalization: Long term 

GS betes dewon cer ecasnes +$20,702,000 
*Capital stock ($5 par)...... 4,702,944 shs 


1938 °39 “40 “41 ‘42 '43 44 1945 


* Of which 78.6% is owned by Standard 
Oil Company of Indiana. 


t Includea $15 million debenture 2%s maturing 1965. 

Business: An intermediate holding company controlled by 
Standard Oil of Indiana. The marketing of petroleum prod- 
ucts is its principal activity. Has refineries in Texas City, 
Tex., Baltimore, and Savannah, which are concentrating on 
production of toluene, aviation fuel and synthetic rubber com- 
ponents. 

Management: Identified with that of Standard of Indiana. 

Financial Position: Fair. Working capital December 31, 1944, 
$22.1 million; ratio 1.5-to-1; cash, $6.3 million. Book value of 
stock, $18.78 a share. 

Dividend Record: Payments 1917-1933 except 1928-1930. Stock 
reclassified, 1933. Dividends 1939-41; resumed in 1945. 

Outlook: Crude output is gaining but is relatively small. 
Spread between Gulf Coast grade and Atlantic Coast refined 
products prices continues to be the principal normal earnings 
determinant. 

Comment: The stock represents a minority situation and 
is one of the more speculative equities in the group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ars 








mg ended: Mar. 31 _ ‘- ost. a a = Fog A —. >] — 
i is i i See $0.13 1 0.05 As) i —12% 
tion Is indicated. ET 0.18 0.36 0.36 0.28 1.18 71.00 17%—12% 
BER 0.18 D0.11 DO.02 0.03 0.08 None 9%— 6% 

EARNINGS RECORD AND PRICE RANGE OF COMMON: oe 0.16 0.16 0.25 0.54 1.11 0.25 8%— 5 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 1940........ 0.48 0.35 0.22 0.15 1.20 0.25 10 — 6% 
2: 9 9 7 5 7.06 4 rrr 0.22 0.40 0.58 0.25 1.45 0.25 10%— 7% 
or “tng D$10.51 D$23.91 D$9.20 D$8.07 $1.77 $15.55 $7.06 $0.33 acta 019 D011 0.24 0.32 0.86 ss a — Oe 
: , eee 0.10 0.08 0.14 0.54 0.92 None 1 — 7% 
High ......+++.. 15% 4% 4% OH Bh 6H TH 10% RS esscis 0.30 0.28 0.32 0.50 1.40 None 19%— 8% 
LOW ...0--eeeeee 3 1% 1% % wW 1% 2% 3% 5% Ree 0.39 0.49 0.30 iit ee 0.25 20 —13% 

* Based on present capitalization. + Paid in 34%% 7-year notes. 





International Harvester Company 





Warren Foundry & Pipe Corporation 





Data revised to March 13, 1946 





ageamnings & Price Range (HR) 
eee ae — 











Incorporated: 1918, N. J., succeeding a 100 a 

1902 combination of established companies. 75 a =) 
Office: Harvester Bldg., 180 N. Michigan 50 Oo 0 -oob oO 
Ave., Chicago, Ill. Annual meeting: Sec- 25 





ond Thursday in May at 51 Newark St., 0 


Fiseail year encs Cet. 31 
Hoboken, N. J. Number of stockholders 


EARNED FER SHARE 

















(April 1, 1943): Preferred, 10,630; com- ¥€ 
mon, 28,372. = 
Capitalization: Long term debt......} Yone 4 vs 
“Preferred stock 7% cum..... 816,724 shg 1937 ‘38 '39 "4 ‘Ai ‘42 ‘43 1908 
Common stock (no par)..... 4,245,703 shs 











*$100 par; not callable. 


Business: Leading manufacturer of farm implements and 
tractors, largest independent producer of motor trucks and 
important in steel binder twine, etc. Well integrated, with 
its own iron, coke and steel properties and plants both in 
the United States and abroad. 

Management: Among the best in American industry. 

Financial Position: Impressive. Working capital October 31, 
1945, $317.7 million; ratio, 5.5-to-1; cash, $79.9 million; U. S. 
Gov’ts, $106.5 million. Book value of common stock, $89.64 
per share. 

Dividend Record: Various payments since 1918. 

Outlook: Earnings tend normally to reflect not only changes 
in the business cycle, but also purchasing power in the agri- 
cultural areas. Thus, prospects for the immediate postwar 
years appear above-average. 

Comment: Both issues are regarded as of sound investment 
grade, though the common has cyclical characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE a COMMON: 


Years ended Oct. 31: 1937 1938 1939 1940 1941 1942 943 1944 1945 

Earned per share...... $6.31 $3.00 $1.71 $4.11 $5.87 +$4.95 $4 70 $4.61 $4.42 

*Dividends paid ...... 4.00 2.15 1.60 2.40 3.00 2.50 2.50 2.85 $3.00 
*Price Range: 

ESS Satya 120 70 71% 62% 57 61 74% 82% 100% 

Me he LGcaeuee + oecure 53% 48 45% 38 42% 40 56% 67% 74% 





“Calendar years. ‘Include postwar refunds, 6 cents - 1942, 31 cents in 1943; 
includes credit from receivables reserve 35 cents in 1943 





en Ss & Price Price F Range (WFP) 
Data revised to March 13, 1946 gs 6 
Incorporated: 1927, Delaware, to acquire 
assets of Replogle Steel Company in lat- 
ter’s reorganization. Business originally 
established in 1919. Office: Phillipsburg, 
New Jersey. Annual meeting: Last Tues- 
day in March. Number of stockholders 
(December 31, 1944): 1,070. 


Capitalization: Long term debt.$4,350,000 
Capital stock (no par)........ 165,800 shs 


PRICE RANGE 























DEFICIT PER SHARE 





1938 39 40 “41 242 “43 ‘44 1945 











Business: An important manufacturer of cast iron pipes. 
Large water and gas companies and municipalities normally 
are leading customers. Mining properties are in New Jersey; 
ore sales account for a substantial portion of earnings. 

Management: Capable and experienced. 

‘Financial Position: Strong. Working capital December 
1945, $1.4 million; ratio, 9.9-to-1; cash and marketable securi- 
ties, $393,065. Book value of stock, $12.30 per share. 

Dividend Record: Payments made at various rates, 1930-32, 
1934-43. None since. 

Outlook: Large-scale construction of public works and satis- 
faction of war-deferred replacements promise development of 
profitable sales volumes over the next few years, but mining 
outlook is not clearly defined. In normal economy company 
expects to regain its former status as a relatively consistent 
earner. 

Comment: Stock is a cyclical speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


_— year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
_  PRESSRARS Sr $1.62 $1.69 $3.31 *$2.50 46 —16 
1938 iiss Gute s w-araheabce cece 1.01 0.63 1.64 2.00 31 —16% 
eR ee 1.07 1.86 2.93 *2.50 35%—19% 
Ss oh. 6-Ks dah dec 1.19 2.68 3.87 *3. 00 344%—22 

pL RA eee 2.03 1.89 3.92 3.00 38 —25 
| ar 1.62 2.07 3.69 118. 14 39 14%4—24% 
| eee 0.74 D0.29 0.45 0.50 32%,—22 
| EE ee ee D0.61 D0.54 D1.15 None 36 44—22% 
| eee D1.20 D0.32 D1.52 None 50 —29% 


* Including extras. 


+ Includes $7.14 special dividend from proceeds of sale of min- 
ing properties. 


FINANCIAL WORLD 














Twenty Years 





Concluded from page 10 








It finds someone and there is specu- 


lation. It is devoured and there is 
panic.’ With deferred demand for 
homes, home furnishings, automo- 


biles, etc., and huge buying power 
here—to say nothing of demands from 
the rest of the world which will be 
largely financed by credit—there is 
a sufficiently powerful cause present 
to make for a prolonged trade boom. 
Ever since I was a boy I have heard 
a great deal of talk of ‘profitless pros- 
perity’ but I have never seen it; it just 
cannot happen in a capitalist econ- 
omy. 

“In conclusion, my friend, let me 
point out to you that such a stock 
boom I have predicted would not be 
unprecedented, but for an Adminis- 
tration to avoid the consequences of 
huge deficit financing would be abso- 
lutely without precedent. The fiscal 
history of the world records just one 
currency depreciation after another. 
Never have the inevitable effects of 
huge deficit financing been avoided.” 








Office Equipment 





Concluded from page 11 








in 1944 and in 1943, and propor- 
tionately about the same in the first 
nine months of 1945. Underwood 
paid $6.98 a share in 1944 and $9.08 
in 1943 but. with munitions cutbacks, 
dropped to only 27 cents a share in 
the first nine months of 1945. In 1943 
Addressograph - Multigraph’s taxes 
amounted to $3.66 a share vs. $2.91 
in 1944, and $2.50 for the 12 months 
ended October 31, 1945. 

At prevailing levels, prices of the 
leading office machine issues go far 
toward discounting the earnings that 
should be realized during the period 
of extraordinary demand that faces 
the industry. But members of the 
group do not appear over-priced, 
relation to the market in general, and 
retention of shares included in_ the 
accompanying tabulation appears 
fully warranted. 


MARCH 20, 1946 








DIVIDENDS DECLARED 














Pe- 
Company Rate riod 
Addressograph-Multigraph _~ Q 
Aimawetth Mig. ..cccccccccces Q 
PE ik ccccuncesccnes re Q 
Amer. Aggregates 5% pf....$1.25 Q 
American Bosch .....ccccccees 25e .. 
American Hardware .......... 25e¢ Q 
Amer. Investment Co. of 

Be OU We cadewesveccees 62%ce Q 
American. — aad Q 

2. Oo eee Q 
Amer, Water Works & Elec. 

cs S eer 50 Q 
Arkansas Fin & Lt $7 pf.. 7 pe Q 

oe 2 rere es Q 
Art Metal Construction ee 
Associates Seamer oe 

De SS ae Q 
Atlantic Redaing 4% pf Q 

ee BG. SE. Bivccccecsvvcss Q 
Avery (B. F.) & Sons 6% 

WE cdccsnucévcscdoreceses 37%e Q 
RIO PTO Sede cucdedcceceas 25e .. 

Dk eae 56%c .. 
— GP sadeveccvcecsesss 2%e Q 

gu GbddweE St dudwecetaeee 2%e E 
we. SEE RE wcawenwe Ka we 15e .. 

WO Se WE. cc sccwcses $1.37% Q 
i | Sarre lie Q 
TOG CH Tadeweccccccccccees 25¢ .. 

ks 2 eer eee $1.75 Q 

De SRD BMicccccccecs ---87%c Q 
Pe SOT rer ree i oe 

DR OT Seer $1.75 Q 
WR WHUEE hCG ec ceccriecccs 1Se .. 

‘Sisastnvcingedsieccecnas lie E 
Butler (P. H.) 5% conv. pf. 

SOIREE SOP. vckiccesiiccccs 31%c Q 

Do 5% non-conv. pf. ser. 

ED Kwewkscteseguaeeveecces 31%e Q 
Came WE cc csscccciccsces a 
Carnation Co. 4% Ist pf....... $1 Q 
Carriers & General............ Q 
Celanese Corp. of Amer. 

4.75 o's: ceegeedweceaws $1.18% Q 

Do 7% 2nd OE. cccscccese 75 Q 
Central Hanover Bk. & Tr. 

Ch > rrr Q 
central Tilinofs Elec. = Gas .32%e Q 

Do 4.10% pf. ser. A....$1.02% Q 
Cohimbia DEE cceevcuuesue 7Se .. 

Bo SE partie. ph. 2. ccccccee 25ec Q 

BP WOMEN. wvecdccecicscarde 40 4 
Commonwealth Water & Lt. 

We We cucnatdncnsnanccccs $1.50 Q 
Connecticut Gas & Coke Secur. 

etiecdaseenehadesias we 75e Q 
Continental Baking $5.50 
qe geeeueetsecaeses $1.37% Q 
oni Glass Works........ 12%c .. 
TW cavccctcccs se @ 
Crees OF WHE oc vcccccceces 4c .. 
Crown Cork & Seal Co., Inc...25¢ 
Cuban-Amer, Sugar .......... 25¢ 
Dennison Mfg. Cl. A.......... 60c .. 
son Se ere $3 .. 
Detroit Harvester .......... 12%e .. 
Diamond T Motor Car...,..... 25e Q 
DPE GM < deccce cesccncccus l@e .. 
RN REINO cacocasatncecaess 30¢ 
OE was ease cebcewe acces 25c¢ Q 

EGG We ei cddicccncivias 62%e Q 
Fedders Quigan ...........0.. 1G .. 
Federal Light & Traction......25¢ .. 
Filene’s (Wm.) Sons deekeeves 25e .. 
ae | ee ‘S TETTT TET... ae 
Franklin UOU ndiccccasseccc 50¢ 
General Instrument .......... lie Q 
Gemeral PRM .. 2.362... ae 
General Time Instrument Q 

Ee Soe, BE cksenscyss Q 
General Tire & Rubber 

ke are 06% Q 
Gillette Safety Razor $5 pf...$1.25 Q 
Gold & Stock Telegraph..... $1.50 Q 
Graham-Paige Motors 5% 

SS errr ree 31%c Q 

BD OWE Mc scwscccccs 624 Q 
Grant (W. " CMBR baci ceececs 20c .. 

ot. . 2 eee 93%ce Q 
Greenwich Water System 6% 

We Scasdeaiwacveveaxenesd $1.50 Q 
WO CM sk ccceccsecsesiiacs 20e Q 
Harnischfeger Corp. .......... lie Q 
—— Seybold-Potter $5 pr. 

Sed Recaaetarnextcceus 1.25 Q 
Heller (Walter E.) & Co...... l5e Q 

| 3, eee 374% Q 
Hercules Motors ptbbhcedntana «se pa Q 
Holland Furnace ............. Q 
Home Tel. & Tel. (Ind.)....... “31 Q 
Howe SouMd Cieccccccccccess én 
WR COS nos cicecccuses 25¢ Q 
a a Industries ak 

pakedmees Uuciwee $1.12% Q 
Int" Nickel of Can. 7% pf. 

Cr 8%e Q 
International ES ore 45¢ Q 
Interstate Dept. Stores........ 35e .. 
Interstate Hosiery Mills....... 25e Q 
— Stephens & Shinkle @ 
Joplin. Water Works 6% pf. “$1. 30 Q 


Pay- 
able 


Apr. 
Apr. 
Apr. 
Apr. 


Mar. 


Apr. 


Mar. 2 
Mar. 
Mar. 


Apr. 


Mar. 
Mar. 
Mar. 


Apr. 


Apr. 
Apr. 


Apr. 
Apr. 


Apr. 
Apr. 
Apr. 


Apr. 
Apr. 


Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


Apr. 
Apr. 


Mar. 


Apr. 
Apr. 
Apr. 
Apr. 


Apr. 
Apr. 


Mar. 
Mar. 


Apr. 
Apr. 


Mar. 


Apr. 


Apr. 


Mar. 
Apr. 3 


Apr. 
Apr. 
Apr. 


Apr. 


Mar. 


Apr. 
Apr. 


Mar. 


May 
Apr. 
May 
Apr. 
Apr. 
Apr. 


Apr. 


Apr. 
Apr. 


Apr. 


Mar. 
Mar. 


Apr. 
Apr. 


Mar. 
Mar. 


Mar. 
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Pee oI or 
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Hidrs. 
Record 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 


Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
M 


Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 


Mar. 
Mar. 
Mar. 


Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 


Apr. 


Mar. 


Mar. 
Mar. 


Mar. 
Mar. 


Apr. 


Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 


Mar. ‘ 


Apr. 


Mar. 


Apr. 


Mar. 
Mar. 
Mar. 


Mar. 


Mar. 
Mar. 


Mar. 3 
Mar. 
Mar. 2 
Mar. 
Mar. 
Mar. 2 
Mar. 3 


Mar. 
Mar. 


Apr. 


Mar. 
Mar. 
Mar. 


Mar. 


Apr. 


of 

















Pe- 

Company Rate riod 
RMON CA c. cedewccaseccsces 50ec Q 
Ele OEE cc cicccsccccsvesscces 25¢ Q 
‘(thsebedebedatedawacdas 10¢ E 
Locke Steel Chain ........... 30e Q 

DU i daccasacacdedaccuewstas 10¢ E 
Lockheed Aircraft ............ 50c Q 
Lock Joint oy 8% Miicccnans $2 Q 
Lorillard (B.) 7% pf........ $1.75 Q 
Louisville Gas & Elec. (Del.) 

<4" we .37 Q 

Q 

Q 

Marion Water 7% pf........ $1.75 Q 
Marlin-Rockwell ..........+-.-.. 50c .. 
WRREEO OUND sa diccocccccesetce 1Se .. 
Mead Johnson .......-..-e++00- lie Q 

TD ccnccccocdccccceccecseses 5e E 
Mercantile Stores ..........+- 25¢ Q 
MANCE-WORL .nccccccccccccces 35e Q 
Missouri Gas & Elec. Service..$1 .. 
Moore Drop Forgings 4%% 

De wadcadccadnceseaecacss 59%e Q 
Nat’l Enameling & Stamping..50c .. 
New York Trust Co........... $1 Q 
Novadel-Agene ..........++++: 0c Q 
Nova Scotia Lt. & Pwr...... $1.50 Q 
Onio Public Service 7% pf...$1. = Q 

De 66 WE cccciecscscscces $1. Q 

Do 534% Pf. cccccceeses gigi Q 

De SH Ph. cccccdevcsesess $1.25 Q 
Pacific Lighting $5 pf....... $1.25 Q 
Pacific Public Service......... 10c Q 
Pacific Tel. & Tel. ........- 1.50 .. 

Wil OF We aca caxaxcticuces 50 Q 
Pennsylvania Edison $5 pf...$1.25 Q 

De See Wy casdescseccccss 70c Q 
Peoria Water Works 7% pf..$1.75 @Q 
— Products $4.50 

eer re $1.12% Q 

De ts PE Oc cacacssciceces $1 Q 
Philadelphia } Nat'l Insurance...35¢ S 
Phillips Packing ........-.-e- 25e .. 
Progress Laundry ............ Pr Q 
Providence Gas ....+....++-++-. ‘a 
Public Serv. of Colo. 5% pf. “dite M 
Ralston Steel Car 5% pf.. «te - Q 
Reliable Stores Q 

Do 5% pf..... gq 
Richman Bros. Q 
Rome Cable Q 
Safeway Stores 5% pf....... $1.25 Q 
Sangamo Electric ............ 25e .. 
Seiberling Rubber ........... 23e .. 
Shamrock Oil & Gas.......... l0e Q 
Southern Franklin Process..... 20e .. 
“wor © Natural Gas $6 

jo cdeauataavatanued 1.50 Q 
sduth Avest Penn-Pipe Lines. —_ ea 
Bamare We ccccccscsavccscccecs Q 
Stanley Works .....---.++++-- 300 < 
Siariett Cis, GB) cccccccscccs ME @ 
Sterling Engine $0.55 pf....13%e Q 
Sun wre eaedueneéscewaqe Se «. 

Bik SE5O OE. Bcc ctcnccscs (hh: ae 
Sun Life hesaionaa (Can.)...$3.75 Q 
Texas Public Service.......... 25¢ Q 

DM cc ctcuncecewesetecenddoncnad $1 E 
Textron Inc. 5% pf........-. 31%c Q 
Thrift Stores 656% Ist pf...40%c Q 
United WD gateudesesinexeee $1 Q 

DG ccccccsscccseas 50e Q 

‘Do TH WM. cccencevscesces $1.75 Q 
We i inc cicccciczcccs 20e Q 

Do 44% Mi Accesses. $1.18% Q 

Do 4%% pf. B ........ $1.12% Q 
Universal-Cyclops Steel........ 25e .. 
Victor Chemical Works........ 30e .. 

Do 34%4% Df. ....0---eeee 87%e Q 
Ward Baking pinweageakeeanas Se .. 

Do 5%% pf. ....+---..- $1.37% Q 
Ww me Kootenay Pwr. & Lt. Q 
Ww est Q 

Do Q 

Do Q 
West ee 

Do 44% pf. .....----- $1.12 Q 
Weyenberg Shoe Mfg..........25¢ .. 
Whitman (William) 8% pf..... $2 Q 
Woodward Iron ...........-...00e Q 
Yale & Towne Mfg............ 15e Q 

Accumulations 


ee Leather Cos. 
fe) deeecunsdsacescncenes 

Crown ‘Cork Int’l $1 “ 

Great Lakes Paper $2 ‘ 





We siccndccdaccccdcassceene 25¢ 

OF. cccnconedess 25e¢ 

Iowa Elec. V4 of. A eens 43%ec 

De Gee we. OR. ccscces 4056c 
Ohio Cities Water $6 pf. 

ee SERRE eer 1.50 


Robbins & Meyers $1.50 pf....75c bs 


Standard Fuel 6%% pf......... $l 


Pay- 
able 
Apr. 1 
Apr. 12 
Apr. 12 
Apr. 1 
Apr. 1 
Mar. 29 
July 1 
Apr. 1 
Mar. 25 
Mar. 25 
Mar. 30 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 15 
Apr. 1 
Apr. 5 
Apr. 1 
Mar. 30 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 15 
Mar. 28 
Mar. 30 
Apr. 15 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 15 
Mar. 30 
Mar. 15 
Apr. 1 
Apr. 1 
Mar. 30 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 29 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 30 
Apr. 1 
Apr. 1 
Mar. 30 
Mar. 30 
Mar. 29 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 29 
Mar. 29 
Apr. 1 
Apr. 1 
Apr. 15 
Apr. 1 
Apr. 1 
Apr. 20 
Apr. 1 
Apr. 1 
Mar. 30 
Mar. 30 
Mar. 30 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 30 
May 15 
May 15 
Mar. 25 
Apr. 15 
Apr. 1 
Apr. 1 
Mar. 29 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
Mar. 31 
Mar. 31 
Apr. 1 
Mar. 15 
Apr. 1 


Hidrs. 


of 


Record 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
June 


Mar. 


Mar. 
Mar. 
Mar. 


Mar. 


Mar. 
Mar. 2 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 


Mar. 
Mar. 


Mar. 


Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 


Mar. 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 2 
Mar. 2 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 


Mar. 22 


Mar. 


Mar. 2 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 


Mar. 


Mar. 


Mar. 2 
Mar. 
Mar. 


Apr. 
Mar. 
Mar. 


Mar. 


Mar. 2 
Mar. 2 


Mar. 
Mar. 


Mar. 


Mar. 
Apr. 
Apr. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 


Mar. : 
Mar. 2 


Mar. 
Mar. 
Mar. 
Mar. 


Mar. 
Mar. 
Mar. 


ONT 
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Adams Express Company 





Data revised to March 13, 1946 


Organized: 1854, under common law of N. Y. as a joint stock association (ADX) 
Office: 40 Wall St., New York 5, N. Y. Annual meeting: date fixed by 

Board of Managers. Number of stockholders (Dec. 31, 1942): 13,370. 

Capitalization: Long term debt........... $14,134,206 
Pitar WE IRE BID onc eine ccacee oesese su pases bawws see eee ta pees 355 1,477,187 shs 





*Includes $6,883,500 to be redeemed August, 1946. 


Business: From 1854 to 1918, company was a leading factor 
in the general express business. Now operates as a general 
management investment trust. 

Portfolio: Approximately 64% of total assets at the market 
on December 31, 1945, were in the common stocks of industrial 
companies, railroads, public utilties and miscellaneous securi- 
ties: 6.1% in bonds of U. S. Government and industrial com- 
panies; 23.9% of assets centrols 61% of voting stock of 
American International Corp. Total market value of portfolio 
$49 million or $17.9 million over last December 31, 1945. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1941 1942 1943 1944 1945 
Per Sisee honds.. «.6..6.~..5. $2,634 $2,802 $3,450 $3.766 $17,925 
Per share of capital stock... 10.62 11.70 15.90 19.83 29.99 

Investment income per share... 0.67 0.49 0.55 0.61 0.59 

Dividends paid per share..... 0.60 0.45 0.50 0.60 0.65 


Total profit on security sales... 
Price Range of capital stock: 
MEN. 55 awkshe en ankaledciocs 8% 8% 
Low " 58 5% 


D1,763,117 D5,247,483 D870.689 D766,331 322,107 


_ 


3 14 21% 
7% 10% 13% 
D—Deficit. 





American European Securities Company 





Data revised to March 13, 1946 
Incorporated : 1925, Delaware. Executive office, 15 Exchange Place, Jersey 


City, N. J. Principal office, Wilmington, Del. Annual meeting: Second (AMU) 
Tuesday in March, 

nS a POE I Soi cc eiicncs es seen dceveuee secs eeakeaoses *$2,000,000 
TrrererroR Sib 4GLSO CUM: NO DEE) sxc snes cic cisceecanacedcvebaeesds 27,609 shs 
CSN SCR ARI RED gin 10 3 5:4 nina ov nro 4 ap:6d acs CARE ESEN EHS 9049049988906 BORED ER 


“Long term bank loans, +Redeemable at $110 a share. 


Business: At formation, company took over the assets of 
Investment Co. for Electrical Enterprises in the U. S.—a Swiss 
company started in 1910. Until 1933, company was principally 
interested in public utilities; subsequently it transferred sub- 
stantial funds into industrial stocks. Management is. still 
identified with sponsors of the old Swiss company. 

Portfolio: Of total investments December 31, 1945, about 
64% were in common stocks, 33% in preferred stocks and the 
balance in bonds; the latter two groups consisted mainly of 
public utilities. Aggregate net asset value was $12.0 million 
December 31, 1945. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 





Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per share of pfd..... -—--- Issued May, 1945———————_ $17.61 $434.81 
Per share of common $8.18 $5.36 $5.93 $198.35 None 26.08 

Investment Income: 

Per share of pfd..... ——————Issued May, 1945 — None 15.87 
Per share of common 1.04 1.36 0.53 0.57 0.65 0.73 

Dividends paid: 

Per share of pfd..... None None None None None None 
Per share of common None 0.40 None None 0.90 0.61 


Total profit 

on security sales....D#08,007 D800,297 D585,658 D586,495 

Price Range of common stock: 
ES ee re 6% 6% 7% 10 11% 191% 
eee ee 3% 3% 3% 6% 8 10% 





American International Corporation 





Data revised to March 13, 1946 


Incorporated: 1915, New York. Office: 40 Wall St., New York 5, N. Y. (AMC) 
Annual meeting: Last Tuesday in February. Number of shareholders 

(December 31, 1941): 7,016. 
enn Cr IRE UNNI. 5 Fo oS eG cue awa sa es cow ebe mau $5,350,000 
ee cic nb Gaae hin eOdeaes abe cige Math ea wab ane eed 1,000,000 shs 


*Bank loan due January 1954. 


Business: Originally formed to promote import and export 
trade. Beginning 1923 disposed of its trading interests and 
became a general management investment trust. Under man- 
agement of Adams Express, owner of 61.3% of shares. 


30 : 





Portfolio: December 31, 1945, over 85% of funds invested in 
industrial stocks; 12% oils; 8% each in public utilties and 
foods; 6% each in building and mining; 5% steel and iron; 
4% each in retail trade, electrical equipment and chemicals; 
remainder in miscellaneous securities. Total market value 
of portfolio $25.7 million or $5.8 million in excess of book 
value. 


STATISTICAL POSITION, YEARS ENDING DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
er share of common...... $6.67 $5.70 7.77 $11.50 $13.99 $20.31 
Investment income per share. 0.08 0.29 0.33 0.27 0.38 0.48 
Ibividends paid per share.... None None None 0.50 0.40 0.45 
Total profit on security sales.. 57,261 D385,780 146,739 545,200 551,068 1,405,588 
Year’s unrealized 
appreciation (millions) ... D2.1 D0.9 1.5 3.4 2.3 4.9 
Price Range of common stock: 
MGR: Se ees vachaneeemesa sae 5% 1% 53g 9% 93% 15 
DE -025ehsncaebascn vce oe 3 2 2% 4% 7% 4 





General American Investors Company, Inc. 





Data revised to March 13, 1946 


Incorporated: 1928, Delaware, as Second General American Investors 
Company; in 1929 merged with the former General American Invesiors 
Company and adopted present title. Office: 44 Wall Street, New York 
5, N. Y. Annual meeting: Second Tuesday in March. 


(SAM) 


cutee | Dh Vi Re SET LO LS ERO COT TC TT ORE re None 
peecenred stack GA50 Gem: SIGS BEE). vcs cwccccccnscégeseséccesctccs 62,000 shs 
RN SRE RE bs ae hes cies a edie S4aN ce eieh eee eeeunonne cee 1,300,220 shs 


* Redeemable at $105 a share, for sinking fund at $100. 


Business: A general management investment trust, under 
the direction of Lazard Freres & Co. and Lehman Brothers. 

Portfolio: As of December 31, 1945, investments consisted of 
bonds and preferred and common stocks, totalling $21.9 million 
at cost; market value, $38.3 million. Bond and preferred stock 
commitments were chiefly in the U. S. Government, railroad 
and utility groups. Common stocks were mainly industrials. 
Total market value of investments $38.3 million December 
31, 1945 or an excess of $16.4 million over cost. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per share of preferred.... $270.47 $235.00 $283.26 $394.73 $47.51 $636.59 
Per share of common..... 9,18 7.06 9.30 14.51 15.61 20.30 

Investment Income: 

Per share of preferred.... 9.13 13.75 14.38 14.25 15.54 12.87 
Per share of common.... 0.16 0.40 0.42 0.40 0.40 0.30 

Dividends Paid: 

Per share of preferred.... 6.00 6.00 6.00 6.00 6.00 wa 
Per share of common.... 0.15 0.25 0.40 1.00 2.32 : 


Total profit on security sales 114,700 D162,200 D781 750,879 2,804,416 4,530,15 
Price Range of common stock: 

TR. Kee acneu nar siawarmeNee 7™™% 5% 7% 11% 16% 24%4 

DM. accecctsakussstens eons 3% 4 3% 6% 10x 12% 


*Initial dividend. 





Petroleum Corporation of America 





Data revised to March 13, 1946 
Incorporated: 1929, Delaware. Offices: 40 Wall Street, New York 5, 
N. Y¥.; 15 Exchange Place, Jersey City, N. J. Annual meeting: Fourth 
Wednesday in April. 
Capitalization: Long term debt...............ee see e cece eee eeeeeeees 


rere ea None 
co ee Ge: te) ee rr ere a ere soe ee shs 


. -881,938 


Business: A general management investment trust, with 
holdings confined to the oil industry. As of December 22, 19438, 
Sinclair Oil Corporation owned 783,776 shares. 

Portfolio: Holdings at the end of 1945 were in common 
shares of 22 oil companies, including: 50,000 shares of Vene- 
zuelan Petroleum; 41,400 shares Sinclair Oil; 41,200 Socony- 
Vacuum; 30,000 Ohio Oil; 29,100 Tide Water Associated; 25,000 
Richfield Oil; 22,500 Shamrock Oil & Gas and 16,500 shares 
each of Standard Oil (N. J.) and Texas Company. Total market 
value of portfolio December 31, 1945, $10.4 million, or $4 mil- 
lion in excess of book value. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per share of capital stock.. $8.05 $7.11 $7.12 $9.40 $10.22 $12.69 
Investment Income: 
Per share of capital stock.. 0.68 0.46 0.31 0.33 0.39 0.39 


Dividends paid: 


Per share of capital stock.. *0.70 *0.45 *0.35 0.35 0.40 0.40 
Total profit on security sales.. 89,000 8,000 108,798 107,246 51.445 46,687 
Price Range of capital stock: ‘i 
MAGE . cigtucsacaumateatencen=s 8% 73% 6% 10% 9% 13 
OW Nasecssawieceeeaeencaawa 5% 53% 4 6% 7 8 
*Also stock dividends in stock of Consolidated Oil Corp. D—Deficit. 


FINANCIAL WORLD 

















STOCK FACTOGHAFHS 











General Tire & Rubber Company 


Guantanamo Sugar Company 





Data revised to March 13, 1946 0 Earnings & Price Range (GY) 
































Incorporated: 1915, as General Rubber 40 
Manufacturing Co. Present title adopted 30 TET WUE | 
1915. Ohio Office: Akron, Ohio. <An- 20 eee a a ee 
nual meeting: First Tuesday in April. 10 ——+ 
Number of stockholders (December 31, 0 = 

1943): Preferred, 747: common, 2,345. 
Capitalization: Long term 

ML naveaGuev seen eensaecae +$180,000 

*Preferred ‘‘A’’ stock (44% 

Gam. FICO SAF) ccccccacscs 75,000 shs 
Common stock at ($5 par)....614,719 shs 


*Callable at 105% for sinking fund and at 107% otherwise through March 
31, 1947. 7} Notes payable 1947 

Business: One of the smaller manufacturers of tires, tubes, 
and other rubber products; most of tire output is for the 
replacement field. Distribution is through some 2000 dealers 
and through filling stations of the Pure Oil Co. Tradenames 
include General, Yale, and Streamline Jumbo. In 1945 ac- 
quired a substantial block of stock in Mansfield Tire & Rubber 
Co. 

Management: Progressive and experienced. 

Financial Position: Adequate. Working capital November 
30. 1945, $14.5 million; ratio, 2.0-to-1; cash, $3.7 million. Book 
value of common, $32.87 a share. 

Dividend Record: Partial preferred payments 1932 and 1933; 
arrears cleared 1937. Varying common dividends 1923-32, 
1937 to date. 

Outlook: Specializing in replacement tires, company is less 
affected by variations in automobile production than the major 
manufacturers and further growth is indicated in mechanical 
rubber goods production. 

Comment: Preferred has semi-investment rank. Common 
carries the risks inherent in tire equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


& Price (GTS) 





Data revised to March 13, 1946 


Incorporated: 1905, New Jersey. Office: 
120 Wall Street, New York, N. Y. An- 
nual meeting: Second Wednesday in Jan- 
uary. Number of stockholders (December 
31, 1943): Preferred, 211; common, 2,100. 
Capitalization: Long term 

OU catuti codes ccacocgesenees $500,000 
Preferred stock ($5 cum. a PER 
conv. (no Par) ..-c..cccece 24, shs : 3 > aan. 6 
Common stock ($1 par)........ 405,000 shs 1938 “39 “40 “41 “42 "43 “441945 


~~ 


OwMwOHa 


EARNED PER 


$2 
$1 
0 
1 








“Redeemable at $103 a share. 


Business: Owns sugar plantations and mills at Guantanamo, 
Cuba. Of its total holdings of 110,000 acres, 17,500 acres are 
under cultivation and over 60,000 acres are virgin forest. 
Three mills have an annual capacity of 600,000 bags. Sales are 
subject to governmental regulations in Cuba, and in the U. S., 
which normally takes two-thirds of company’s annual output. 

Management: Experienced, but handicapped by restrictions. 

Financial Position: Fair. Working capital September 30, 
1945, $1.6 million; ratio, 2.6-to-1; cash and equivalent, $1,317,- 
384. Book value of common stock, $6.31 a share. 

Dividend Record: No preferred payments 1930-44; old 8% 
issue retired 1945 and replaced with new $5 issue on which 
initial payment was made Oct. 1, 1945. Nothing on common 
since 1921. 

Outlook: Weather, tonnage production under restrictions 
and raw sugar prices as determined by U. S. negotiation and 
world demand, are principal profit factors. Scarcities portend 
favorable operation. 

Comment: Erratic record makes shares highly speculative, 
although recent recapitalization eliminating preferred arrears 
may permit dividends on common. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 

















— ended: May 31 Nov. 30 Year's Total Dividends Price Range Years ended Sept. 30: 1938 1939 1940 1941 1942 1943 1944 1945 
1988 tee eeeeees és ae Fes 72 a 3 a— 8 Earned per share.... D$0.63 $0.01 D$0.94 $0.38 $1.51 $0.28 $1.43 $0.55 
2 ee er ore cae pan .97 -o 27%— 9 
Reena $1.96 $1.81 3.77 $.50 27%, —15% Price Range: 
pen Sees toccese : 0.39 0.46 0.85 0.50 23%—10% Years ended Dec. 31: 
a Mets civic ae sage ~~ ae 1.00 14%- - 6% wine cc eese 1% 6 3% 31% 3% 5 6% 124 
WB i icnicisnsaccs 1.70 1.35 3.05 1.00 23a 14s mayer =Seekewad< Aes: ” <2. a a a i 
1944. 2.02 1.51 3.58 1,00 26%—19% 
BNE kd ard ae 0:0 1.77 0.43 2.20 1.00 46 —26 

t Not available. 

. New York Trust Company 

‘ cd - : & Price 

Minnesota Mining & Manufacturing Co. paces ena otc. pee - 
Incorporated: 1889. New York, as New po 
° oy York Security & Trust Co. Merged Con- 
Data revised to March 46 Earnings & Price Range (MTM) tinental Trust Co. in 1904 and adopted 
a VISE 0 March 13, 1946 

1 0% ° 50 present title in 1905. Subsequently merged 40 
Incorporated: 1902 in Minnesota and _re- 40 Liberty National Bank. Mainoffice: 100 0 $8 
incorporated in 1929 in Delaware. Office: 30 Broadway, New York, N. Y Annual $6 
St. Paul, Minn. Annual meeting: Sec- 20 meeting: Second Wednesday in January. $4 
ond Tuesday in April. Number of stock- 10 Number of stockholders (December 31, $2 
holders (March 19, 1945): 3.004. 0 1944): 7,968. 0 
Capitalization: Long term debt..... None 


Capital stock (no par) 


eececcee *1,951,530 





3 
2 
1 
‘ oe 2-for-1 stock split in November, 
945. 


1938 “39 “40 “41 "42 '43 "44 1945 











Business: Manufactures (1) surface-coated abrasives; (2) 
Pressure-sensitive adhesive (“Scotch”) tapes; (3) Polishing 
and rubbing compounds; (4) Rubber cement; (5) Truck and 
automobile tires (through wholly owned subsidiary) and 
miscellaneous products. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital, September 30, 
1945, $19.8 million; ratio 3.3-to-1; cash and U. S. securities, 
$11.4 million; book value, $29.65 per share. 

Dividend Record: Good. Various payments 1923 to date. 

Outlook: Aggressive management, diversification, strong 
patent positions and activity in research and development 
combine to indicate above-average growth potentialities. 

Comment: Stock is a relatively high grade specialty. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... $1.78 $2.27 $2.18 $2.36 $1.78 $2.09 $2.03 $1.83 
Dividends paid .... 0.90 1.20 1.20 1.20 0.70 0.70 0.70 0.72% 

Price Range (N. Y. Curb): 

Me dénunccannents 20% 29% 35% 275% 26% 2 
Be “adevisecesseec 12% 18% 21% 17% 16 , 
* Adjusted for 2-for-1 split, November, 1945. 


MARCH 20, 1946 


noo 


9 5% 35 49 
4% 26 30 











L 1958 ‘39 40 “41 42 "43 ‘44 1995 


Business: A general commercial banking business is sup- 
plemented by foreign and trust departments. In addition to 
the main office, 2 branches (with safe deposit facilities) are 
operated in New York City. Member of Federal Reserve 
System. 

Management: Capable and experienced; conservative. 

Financial Position: December 31, 1945, loans and discounts 
$233.9 million, U. S. Governments, $455.9 million; cash and 
due from banks, $239.2 million. Deposits, $881.3 million. 
Book value of stock, $99.83 per share. 

Dividend Record: Unbroken record of payments since 1895. 

Outlook: Expansion of earnings assets indicates consis- 
tent improvement in investment income despite dominance 
of Government issues in portfolio, while prospective growth 
of commercial business further improves the outlook for 
continuance of uptrend in net earnings. 

Comment Primary appeal of the shares is for income. 


Capitalization: “Capital stock 
Cee ED Sn. cetclicclactsucuds 600,000 shs 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years to December 31: 1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share...... $5.17 $5.26 $5.11 $5.36 $5.80 $6.14 $7.03 $7.94 

Dividends paid ....... 5.00 5.00 5.00 5.00 3.50 3.50 3.50 3.75 
Price Range: 

TRIM ic ksincctecer gases 95% 118 114 110 T4% 91% 105% 114% 

LOW cccccccccces aducda <a 8314 87 59% 55% 71% 88% 99% 
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EARNINGS REPORTS 





EARNED PER SHARE 


1946 1945 

ON COMMON STOCK 32 Weeks te February 9 
Consolidated Grocery ............. $4.35 $2.59 
12 Months to January 31 

McLellan Stores ...... 2.02 1.70 


'’""9 Months to January 31 
pce tetn te Ne ate D0.02 0.50 


Rayonier, Inc. 
SiS 0 a Same eine nis ce see 























1.29 1.36 

6 Months to January 31 

SN A, UEP on 8 Sk sose bard cates D0.60 1.33 
OR “SIE ivvasescccccnss D0.18 0.28 
12 Months te December 31 

DEE oS ocsewcawesniccecacs 3.58 3.63 
American Bank Note ............. 1.62 1.46 
American Brake Shoe ............ 2.51 2.77 
American USlTtyPe.....cceccers--s 2.27 2.21 
oe TCS Cee ere eee 0.98 0.90 
American Hard Rubber........... D4.31 1.26 
American Locomotive ............ 2.53 4.58 
American Machine & Metals...... 1.72 1.79 
Ne ee 1.55 1.68 
Be a ee 1.87 2.16 
eee 1.52 1.41 
American Sugar Refining......... 3.17 6.15 
American Writing Paper.......... 2.82 2.77 
ee 1.94 2.84 
eS as ee 0.46 0.36 
DE Gsbebeachakenuees cance 0.88 1.31 
Beck (A. S.) Shoe 1.55 1.64 
Se eS DO.14 2.96 
Briggs & Stratton 3.06 3.23 
i ee, RS 1.58 1.46 
SEER, cocuscewcaseobee ees 1.12 1.25 
a OO ae Seer seen 1.36 1.01 
oe ae eee 1.74 1.78 
Catalin Corp. of America......... 0.36 0.36 
co Fe SS Se ee ee 2.54 2.72 
Commerciai Solvents ............. 0.77 0.96 
Compo Shoe Machinery........... 1.41 1.29 
COMBO =NOIET  .nccinciccccsscisicss 1.30 1.48 
Container Corp. of America....... 2.59 2.64 
ST 2.51 3.53 
WE eee 1.73 1.67 
Daniels & Fisher Stores.......... 9.89 8.33 
ee, er eer 2.35 1.62 
a eee ene 2.83 2.44 
duPont de Nemours .............. 6.29 6.60 
eee 13.06 9.15 
Easy Washing Machine........... *0.83 *0.76 
te Ree 4.87 5.31 
Edison Bros. Stores............... 1.38 1.04 
ee 1.64 2.15 
ae ao 2.63 2.43 
Flintkote Company 1.33 1.38 
REE DURE coscrcvevicasenacss 2.50 5.51 
PEOCROE BOMMUE  ssecisccccew esas 4.19 3.20 
Ce A, ee ee 2.36 2.14 
SAOROPRS FOOUSITIOS. ..0.<'s00005000000 1.18 1.82 
General Railway Signal........... 2.77 2.50 
Pn VAM D oles aweemciienaw:s 4.26 3.51 
Hershey Chocolate ....ccccscecces 5.26 6.04 
CS ee 3.02 3.47 
Hollander (A.) & Son............ 1.69 1.50 
International Safety Razor........ 0.15 0.16 
International Silver .............- 10.18 12.08 
Kalamazoo Stove & Furnace...... 1.24 2.01 
Kaufmann Department Stores...... 2.64 2.08 
Kellogg Switchboard & Supply.... 1.39 0.30 
Kennetott Copper ...ccccccccccess 2.80 3.59 
ee me 2.64 3.90 
Kresge (8. ,8.).....- 1.94 1.64 
Lambert Cefpany Seniesa msn ak 2.97 2.75 
[DEEN Y ‘Sec cLowennsewnensons-s 1.30 1.37 
Se aaa 3.72 4.31 
Maracaibo Oil 0.18 0.16 
Marlin- Rockwell 4.11 3.77 
McGraw Electric 1.71 Re 
Mead Johnson 0.95 1.03 
Minneapolis-Honeywell Regulator. . 2.48 2.36 
Muljins Mfg. ..-eeseeeeveeesecess 1.06 1.33 
OIRONRl BIND. ciccscensccsccsscs 3.58 3.46 
National Distillers Products ...... 5.17 4.31 
DIREAONE! AIGDOUM 5s 0s00iscdiniee sss 0.51 0,42 
EE Sus ceech er anwsels'ss 1.23 1.03 
eo See 5.04 4.72 
oe ok. ee ere 5.85 4.48 
Peden Tron B Biel. .cccciccseses- 1.14 1.18 
ee ee 1.37 0.57 
Pennsylvania-Dixie Cement ....... D1.87 DO.93 
Powdrell & Alexander............. 2.63 1.29 
Pressed Metals of America........ 0.61 1.03 
eo ee 0.89 2.23 
errr rr errr 2.64 3.13 
Quaker State Oil Refining......... 1.34 1.24 
Reali Silk Hosiery Mills.......... 1.91 2.02 
Republic Petroleum .............. 0.48 0.37 
RE a eee 1.87 2.05 
Skenandoa Rayon .... 0.72 0.79 
Sonoco Products 1.14 1.75 
Sterchi Bros. Bletes.........005.. 1.43 1.11 
EON AULD ctnsnndseenecassensice 1.24 1.44 
Sun Chemical ......... 0.54 0.63 
Symington-Gould ..... 0.74 0.55 
Texas Gulf Producing . 0.66 0.61 
Se 2 eae eee 3.59 0.31 
Thompson (John. BR.) ............ 1.37 1.70 
Thompson Products .............- 3.56 7.45 
SIO. Sis cases sebscboncs oases 1.52 1.55 
Sana ckicewccndescce 0.26 0.77 
rr err ere 3.04 3.07 
Union Carbide & Carbon.......... 4.08 4.07 
United Carr Fastener............. 2.49 2.52 
U. S. Hoffman Machinery. . 2.74 1.82 
Victor Chemical Works..... 1.51 1.41 
Wagner Electric ......... 2.69 2.00 
Werigtey CWMR:) TE. oo00 20005500 2.96 3.15 
9 Months to December 31 

First National Stores............. 2.27 2.0: 
6 Months to December 31 

we | ee eso D0.03 1.33 
ee eee re D0.39 D0.05 
emrrett Ahi BB) Qin. 52ci- cesscks 1.82 2.10 
3 Months to December 31 

Reson TO ss cesie sigs veces 0.35 0.67 
Canada Dry Ginger Ale........... 0.74 0.85 
ES Is 66 6 a0 5 Wie he s,5:6 0.46 


= aid 0.56 
52 Weeks to December 29 
2.37 2.20 


Wagner Baking ... 
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Financial Summary 























































































































Adjusted for | 
240 | Seasonal Variation 240 - 
1935-39 100 
220 -220- 
200 200 
ei is INDEX OF \ — 
160 INDUSTRIAL 160 
Fed. Reserve Board 
120 & 1 t t 120 
- | 1946 
100 : “ 100 
1940 1941 1942 1943 1944 19451) F M AM Jj J 
Trade Indicators ene 1946 as 1945 
Mar. 9 Mar. Z Feb. 23 Mar. 10 
Nijlectrical @utout CRW). .o.6:co055 os. 3,953 4,000 3,923 4,446 
§Steel Operation (% of Capacity)......... 83.6 76.7 58.6 94.9 
Total Freight Car Loadings (Cars)...... +793,600 782,397 723,281 776,290 
Mar. 6 Feb. 27 Feb. 20 Mar. 7 
{Total Loans, 101 Cities (Fed. Res. Mbrs.). $15,037. $15,178 = $15,181 = $11,517 
{Total Commercial Loans.................. 7,458 7,382 7,386 6,198 
Weems DOMMES EMR. 6. ck i dese ceeeincs 2,154 2,345 2,259 1,696 
Deomey it: Cincubationi. . ous i isd icicccicss 27,957 27,938 27,955 25,864 
Brokers’ Loans (New York City)........ 1,674 1,859 1,772 1,321 
000,000 omitted. §As of beginning of following week. +Estimated. 
N.Y.5.E. Market Statistics 
March 
Details of Stock Trading: 6 rf & 9 11 12 
PEE 65s bs caniekcaseess 190.28 191.46 193.70 194.45 192.89 193.52 
i ck valid vidas 62.21 62.60 62.63 62.57 61.81 62.26 
Se, euiridic Bannneeuainas ; 39.36 39.92 40.12 40.28 40.08 40.12 
ID nS ccc a chue paualeidoncte 71.63 72.15 7241 72.90 72.26 72.56 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 890 900 970 460 880 720 
Ss bl 913 896 943 774 949 880 
Number of Advances........... 301 532 558 379 199 391 
Nuaiber ot Declines......-.<..<45 446 189 224 226 609 311 
Number Unchanged ........... 166 175 161 169 . 141 178 
New Highs for 1946..?......... 20 29 34 17 21 13 
New Lows for 1946............ 35 20 16 9 25 31 
Bond Trading: 
Dow-Jones 40-Bond Average.... 109.27. 109.27 109.41 109.45 109.44 109.50 
Bond Sales (000 omitted)...... $4,310 $4,250 $5,550 $2,040 $4,010 $3,660 
1946—__—— 
“Average Bond Yields: Mar. 6 Feb. 27 Feb. 20 High Low 
| | 2 See 2 553% 2.550% 2.643% 2.549% 
* aerere cee 3.034 3.018 3.015 3.059 3.015 
es. taetexae 3.095 3.089 3.083 3.149 3.083 
*Common Stock Yields: 
50 Industrials ...3.74 3.72 3.67 3.74 3.44 
20 Railroads ....5.36 5.31 5.29 5.31 4.83 
20 Utilities ..... 3.06 3.06 3.05 3.17 2.84 
90 Stocks ....... Ee 3.75 3.70 3.75 3.46 





*Standard & Poor’s Corporation. 


The Mast Active Stocks—Week Ended March le, 1946 


Shares 

Traded 

Gralta-Pitite Motes on 5 onc isc cee cs eens case cus 102,600 
Commonwealth & Southern...............--- see eens 75,900 
ee TI ik gv din rics seus nda endless 65,200 
New York Central Railroad. ..........00 00000 cccees 59,000 
Seteraational Gel Pels..sc 5 coos vee eed e sce es 56,400 
Olan Cat Oe oi. os ox nda h cs cae seen seas 54,900 
Gillette Safety Razor... .........scceccssccsnccecees 45,200 
Cent We CIOS, oie 6c ood uke sidvccnceeeeaee 45,100 
Radio-Keitte-Orplecttin oi ccc sc ceccsesccsccccsccvens 43,100 
Somomy~ Vacwn oasis oivcins ceeessssccncscsneenss 42,100 
SS a errr rC rrr es rere Tr 41,100 
A TI x 0.5.6.5 5 65.596 88s Kan RS 39,530 


*Ex-dividend March 7. 


7——Closing——, 
Mar.5 Mar. 12 
12% 12% 
‘ 4 
5%4 55% 
28 27% 
23% 23% 
113% 11 
30 34% 
19% 20% 
19 19% 
16 15% 
22 21% 
12% 11% 
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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 




















How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 


= : the last few years. 


it should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


C. J. O'BRIEN, INC. 


‘ 
1» FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


(© I enelose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C- Income 0 Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


Name 





KANSAS CiTy 


KAanSAS 


Where Business 


The Southwest offers you an opportun- 
ity to become a business hero! For as you 
take the initiative in investigating and 
advocating the attractive profit possibil- 
ities of a plant or branch in this rapidly 
expanding area, you are sure to win the 


admiration of your firm. 


The Southwest’s pioneer railroad, the 
KATY, is ready to assist you in your in- 
vestigation of this strategic corridor ... 
ready to submit essential data on its vast 
and varied resources ... ready to furnish 
helpful information on its abundant re- 
serves of raw materials, minerals, water, 
power, fuel. For here is a land offering 
every opportunity for commercial 


expansion...a bustling land where 


OKLAHOMA 


OKLAHOMA City 


PARSONS 


PAUSKOGEE 


MEALESTER } 


= are made 


markets, materials and manpower meet 


...peopled by wholesome, vigorous 
Americans who are able, progressive, 
ambitious, and sympathetic partners to 


industrial development. 


Because the Katy is a compact, closely- 
knit, Class 1 Railroad, devoted exclu- 
sively to the service and development 
of its Southwestern corridor, it is in a 
unique position to recommend appro- 
priate plant sites, and to furnish other 
timely data on this highly-favored 


region, quickly and in confidence. 


Write Industrial Development Dept., 


Missouri-Kansas-Texas Lines, St. Louis 


1, Mo., or Katy Bldg., Dallas 2, Texas. 


When you Travel or Ship Southwest, remember Katy 
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MISSOURI-KANSAS-TEXAS RAILROAD SYSTEM 


" SEDALIA 


JEFFERSON 
city 


What 
the “Show Me” State 
Can Show You 


Larger in area than any state east of 
the Mississippi, Missouri offers indus- 
try its vast reserves of talented native 
labor, low-cost hydro-electric power, 
abundant coal and all the minerals 
and agricultural products with which 
the state abounds, plus ready access to 
the huge St. Louis and Kansas City 
trade areas and to U. S. and world 
markets through the Katy’s Sc. Louis 
and Kansas City gateways and Gulf 
outlets. 


For a “show down” of the ‘Show Me” 
State, send for free booklet ‘‘The 
Industrial Southwest,” packed with 
interesting data on population, hous- 
ing, climate, native resources and in- 
dustrial opportunities in Missouri and 
other Katy-served 

trading areas which 

offer outstanding 

opportunities for 

peacetime indus- 

trial prosperity. 
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